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Management’s Responsibility for Financial Reporting 
 
The accompanying consolidated financial statements of Till Capital Ltd. (the “Company”) have been prepared by 
management in accordance with International Financial Reporting Standards (“IFRS”) as issued by the 
International Accounting Standards Board and contain estimates based on management’s judgment. 
Management maintains an appropriate system of internal controls to provide reasonable assurance that the 
consolidated financial statements are presented fairly in all material respects.   
 
The Board of Directors is responsible for ensuring that management fulfills its responsibilities for financial 
reporting and is responsible for reviewing and approving the consolidated financial statements. The Board carries 
out this responsibility principally through its Audit Committee. The Audit Committee is appointed by the Board and 
is composed of independent outside directors. The Committee meets periodically with management and the 
Company’s independent auditors to review accounting, auditing and internal control matters. These consolidated 
financial statements have been reviewed and approved by the Board of Directors. 
 
The Company’s independent auditors, KPMG Audit Limited, are appointed by the shareholders to conduct an 
audit of the Company’s consolidated financial statements in accordance with generally accepted auditing 
standards in Canada and the standards of the Public Company Accounting Oversight Board (United States), and 
have full and free access to the Audit Committee to discuss their audit and related findings. Their report follows. 
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

 
To the Shareholders of Till Capital Ltd. 
 
We have audited the accompanying consolidated financial statements of Till Capital Ltd., which 
comprise the consolidated balance sheet as at December 31, 2014, the consolidated statements of 
comprehensive loss, changes in equity and cash flows for the ten-month period then ended, and notes, 
comprising a summary of significant accounting policies and other explanatory information. 
 

 Financial Statements 
 
Management is responsible for the preparation and fair presentation of these consolidated financial 
statements in accordance with International Financial Reporting Standards as issued by the 
International Accounting Standards Board, and for such internal control as management determines 
is necessary to enable the preparation of consolidated financial statements that are free from material 
misstatement, whether due to fraud or error. 
 
Auditors  Responsibility 
 
Our responsibility is to express an opinion on these consolidated financial statements based on our 
audit. We conducted our audit in accordance with Canadian generally accepted auditing standards 
and the standards of the Public Company Accounting Oversight Board (United States). Those 
standards require that we comply with ethical requirements and plan and perform the audit to obtain 
reasonable assurance about whether the consolidated financial statements are free from material 
misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures 
in the consolidated financial statements. The procedures selected depend on our judgment, including 
the assessment of the risks of material misstatement of the consolidated financial statements, whether 
due to fraud or error. In making those risk assessments, we consider internal control relevant to the 

onsolidated financial statements in order to design 
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an 

 An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of accounting estimates made by 
management, as well as evaluating the overall presentation of the consolidated financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion. 
 



 

Opinion 
 
In our opinion, the consolidated financial statements present fairly, in all material respects, the 
consolidated financial position of Till Capital Ltd. as at December 31, 2014, and its consolidated 
financial performance and its consolidated cash flows for the ten-month period then ended in 
accordance with International Financial Reporting Standards as issued by the International 
Accounting Standards Board. 
 
Other Matter 
 
The consolidated financial statements of Till Capital Ltd. for the year ended February 28, 2014, which 
are those of its predecessor company, Americas Bullion Royalty Corp., were audited by another 
auditor who expressed an unmodified opinion on those statements on June 22, 2014. 
 

 
 
Chartered Professional Accountants 
Hamilton, Bermuda 
April 29, 2015 
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Consolidated Balance Sheets
As of December 31, 2014 and February 28, 2014
(in Canadian dollars)
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December 31,
2014

February 28,
2014

ASSETS
   Cash and cash equivalents $ 19,805,956 $ 2,881,808
   Investments  (Note 6) 10,803,041 887,459

Reinsurance contract receivables 7,077,660 —
Other receivables (Note 7) 42,224 17,050,334

   Investment in associates (Note 8) — 2,379,939
   Property, plant and equipment (Note 10) 5,843,392 6,982,609
   Royalty and mineral interests (Note 11) 16,077,999 6,705,441

Other assets (Note 12) 1,758,907 1,008,257

$ 61,409,179 $ 37,895,847

LIABILITIES AND SHAREHOLDERS’ EQUITY

Reinsurance contract liabilities (Note 9) $ 7,873,366 $ —
   Accounts payable and accrued liabilities (Note 13) 958,487 2,129,958

Securities sold short (Note 6) 84,097 —
   Debt and finance leases (Note 14) 372,466 421,626
   Deferred income tax liability (Note 15) — 2,636,000

9,288,416 5,187,584

SHAREHOLDERS’ EQUITY (Note 16)
   Share capital $ 3,923 $ 118,523,614
   Contributed surplus 47,481,070 10,028,322
   Accumulated other comprehensive income — 1,305,336
   Deficit (795,707) (97,149,009)

Equity attributable to shareholders of Till Capital Ltd. 46,689,286 32,708,263

   Non-controlling interests 5,431,477 —

Total shareholders’ equity 52,120,763 32,708,263

$ 61,409,179 $ 37,895,847

Subsequent events (Note 22)

Approved on behalf of the Board of directors:

"William M. Sheriff" "William B. Harris"

The accompanying notes are an integral part of these consolidated financial statements.



Till Capital Ltd.
Consolidated Statements of Comprehensive Loss
For the ten months ended December 31, 2014 and the year ended February 28, 2014
(in Canadian dollars)

2

December 31,
2014

(10 months)

February 28,
2014

(12 months)

REVENUE
Premiums earned $ 7,077,660 $ —
Investment income (loss), net (Note 6) 669,860 (4,543)
Interest and other income 84,217 18,598

7,831,737 14,055

EXPENSES
Claim and adjustment expenses (Note 9) $ 7,873,366 $ —
General and administrative expenses 2,813,021 3,924,638
Staff costs 1,182,610 2,606,993
Stock-based compensation (Note 16) 470,980 395,177
Impairments, losses and write-offs 3,657,635 40,466,108
Gain on sale of mineral interests — (17,766,311)
Gain on settlement of debt — (11,440,286)
Unrealized gain on derivative (207,663) —
Foreign exchange loss 1,085,757 383,805
Interest and accretion expense 11,743 1,209,939

(16,887,449) (19,780,063)

Loss before income taxes (9,055,712) (19,766,008)

Current income tax recovery  (Note 15) — 748,317
Deferred income tax recovery (expense) (Note 15) 2,636,000 (2,636,000)

Loss for the period $ (6,419,712) $ (21,653,691)

Loss attributable to:
Shareholders of Till Capital Ltd. $ (5,527,613) $ (21,653,691)
Non-controlling interests (892,099) —

$ (6,419,712) $ (21,653,691)

Basic loss per restricted voting share of Till Capital Ltd. $ (1.66) $ (12.44)
Weighted average number of restricted voting shares outstanding 3,329,269 1,740,665

Items that may be reclassified to profit and loss:
Loss for the period $ (6,419,712) $ (21,653,691)
Change in cumulative translation adjustment 1,147,648 2,413,937
Share of other comprehensive gain of associates — 225,604
Net change in unrealized loss on available-for-sale investments, net of tax (381,809) (47,049)

Comprehensive loss for the period $ (5,653,873) $ (19,061,199)

The accompanying notes are an integral part of these consolidated financial statements.



Till Capital Ltd.
Consolidated Statements of Cash Flows
For the ten months ended December 31, 2014 and year ended February 28, 2014
(in Canadian dollars)
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December 31,
2014

(10 months)

February 28,
2014

(12 months)

CASH FLOWS FROM OPERATING ACTIVITIES
Loss for the period $ (6,419,712) $ (21,653,691)
Items not affecting cash:

Depreciation and accretion expense 300,058 933,179
Unrealized foreign exchange gain 730,588 342,383
Stock-based compensation 470,980 395,177
Loss on investments 35,009 473,061
Gain on embedded derivative on convertible notes (207,663) (192,337)
Gain on settlement of loan — (11,440,286)
Change in accrued taxes (Note 15) (2,636,000) 2,636,000
Gain on sale of mineral interests — (17,766,311)
Impairment losses and write-offs 3,657,635 38,588,303
Loss on equity investment in associates — 1,490,275
Other — 92,703

(4,069,105) (6,101,544)
Changes in non-cash working capital items:

Increase in reinsurance receivable (7,077,660) —
Decrease in receivables 1,477,575 498,022
(Increase) decrease in prepaid expenses and deposits (347,668) 297,880
Increase in reinsurance contract liabilities 7,873,366 —
(Decrease) increase in accounts payable and accrued liabilities (3,704,389) 1,522,284

(5,847,881) (3,783,358)
CASH FLOWS FROM INVESTING ACTIVITIES

Mineral interests, net of recoveries (1,513,160) (3,344,186)
Proceeds from sale of mineral properties 15,530,535 9,334,202
Purchase of Till Capital Ltd. (Note 5) (334,887) —
Purchases of investments, net (123,241) (4,643,618)
(Purchases) and sales of property, plant and equipment, net (40,602) 426,211
Recovery of reclamation bonds — 163,169

13,518,645 1,935,778
CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds received  from private placements — 4,546,320
Purchase of cash assets (Note 5) 10,158,533 —
Equity issuance costs — (59,427)
Proceeds from loans — 2,612,250
Capital lease and debt payments (49,161) (3,126,345)

10,109,372 3,972,798

Increase in cash and cash equivalents during the period 17,780,136 2,125,218

Effect of exchange rate changes on cash (855,988) 146,991

Cash and cash equivalents, beginning of the period 2,881,808 609,599

Cash and cash equivalents, end of the period $ 19,805,956 $ 2,881,808

  Supplemental disclosure with respect to cash flows (see Note 19)

The accompanying notes are an integral part of these consolidated financial statements.



Till Capital Ltd.
Consolidated Statements of Changes in Shareholders' Equity
For the ten months ended December 31, 2014 and year ended February 28, 2014
(in Canadian dollars)
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Capital Stock
Accumulated

other Non-

Shares (1) Amount
Contributed

surplus
Treasury

stock
comprehensive
income (loss)

controlling
interests Deficit Total

Balance, March 1, 2013 1,530,776 $114,134,464 $ 9,633,145 $ (114,898) $ (1,287,156) $ — $ (75,495,318) $ 46,870,237

Private placement 271,640 4,546,320 — — — — — 4,546,320
Share issuance costs - cash — (59,428) — — — — — (59,428)
Issuance of shares - properties 1,406 — — — — — — —
Stock-based compensation and other — 17,156 395,177 — — — — 412,333
Change in value of investments — — — — (47,049) — — (47,049)
Share of comprehensive loss of associates — — — — 225,604 — — 225,604
Cumulative translation adjustment — — — — 2,413,937 — — 2,413,937
Net loss for the year — — — — — — (21,653,691) (21,653,691)

Balance, February 28, 2014 1,803,822 $118,638,512 $ 10,028,322 $ (114,898) $ 1,305,336 $ — $ (97,149,009) $ 32,708,263

Shares issued for property 3,000 31,500 — — — — — 31,500
Fractional shares adjusted for split (33) — — — — — — —
Shares issued for asset purchase 1,805,895 17,156,003 — — — — — 17,156,003
Shares returned to treasury (43,500) (44) — — — — — (44)
Adjustment for contribution of shares — — 192,257 — — — — 192,257
Stock-based compensation — — 470,980 — — — — 470,980
Foreign Exchange Adjustment — — — — — — — —
Non-controlling interests - SPD — — — — — 2,962,675 — 2,962,675
Non-controlling interests - GPY — — — — — 3,360,901 — 3,360,901
Change in value of investments — — — — (381,809) — — (381,809)
Cumulative translation adjustment — — — — 1,147,648 — — 1,147,648
Reclassification of capital pursuant to quasi-

reorganization (135,822,048) 36,789,509 114,898 (2,071,175) (892,099) 101,880,915 —
Net loss for period — — — — — — (5,527,613) (5,527,613)

Balance, December 31, 2014 3,569,184 $ 3,923 $ 47,481,068 $ — $ — $ 5,431,477 $ (795,707) $ 52,120,761

(1) All share amounts presented have been adjusted for the exchange of shares whereby shareholders of AMB received 0.01 of restricted voting shares of Till in exchange for 
each AMB share held (see Note 5).

The accompanying notes are an integral part of these consolidated financial statements.



Till Capital Ltd.
Notes to the Consolidated Financial Statements
For the ten months ended December 31, 2014 and year ended February 28, 2014
(in Canadian dollars)
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1. NATURE OF OPERATIONS

Till Capital Ltd. ("Till" or the "Company") was incorporated under the laws of Bermuda on August 20, 2012 under the name Resource Holdings 
Ltd. and on March 19, 2014 changed its name to Till Capital Ltd. in accordance with its bye-laws and section 10 of the Bermuda Companies 
Act 1981, as amended (the "Companies Act"). Till Capital Ltd. is an exempted holding company with its principal place of business at Continental 
Building, 25 Church Street, Hamilton HM12, Bermuda.  Its registered office is Crawford House, 50 Cedar Avenue, Hamilton HM 11, Bermuda 
and the registered agent is Compass Administration Services Ltd.  Through its wholly owned subsidiary, Resource Re Ltd. ("RRL"), the 
Company is primarily engaged in the reinsurance business, supported by a hybrid investment strategy.  RRL was incorporated under the laws 
of Bermuda on August 20, 2012 and was licensed as a Class 3A insurance company in Bermuda by the Bermuda Monetary Authority ("BMA") 
on August 28, 2013.

2. BASIS OF PRESENTATION

These audited consolidated financial statements have been prepared on a historical cost basis except for certain long-lived assets and financial 
instruments that have been measured at fair value.

The Company’s presentation currency is Canadian dollars.  Reference herein to “$” is to Canadian dollars. Reference herein to “US$” is to 
United States dollars.  The functional currency of each entity in the consolidated group is the currency of the primary economic environment 
in which it operates.

 
 AMB'S purchase of Till as the accounting acquirer

Americas Bullion Royalty Corp. ("AMB"), formerly Golden Predator Corp., was incorporated under the laws of the Province of British Columbia 
on January 6, 2009. AMB's business was to generate passive royalty income from its royalty properties, conduct mining exploration and 
development activities, and invest in undervalued natural resource assets. AMB’s principal royalty properties were located in Nevada, United 
States and its exploration properties were primarily located in the Yukon Territory, Canada. 

On April 17, 2014, as a part of the Company's reorganization plan, Americas Bullion Royalty Corp. purchased all of the issued and outstanding 
shares of Till from MultiStrat Holdings Ltd. ("MSH") for $1.5 million (US$1.4 million).  The assets of Till included $1.1 million (US$1.0 million) 
cash and 100% interest in Resource Re Ltd., which holds a Class 3A insurance license.  AMB was considered the accounting acquirer and 
Till was the legal acquirer.  The following factors from guidelines in IFRS 3, "Business Combinations", and were used in determining that AMB 
was the accounting acquirer:

• AMB initiated and managed the transaction and the board of directors and senior management of AMB remained with Till 
subsequent to the reorganization.

• The shareholders of AMB received 50.01% of the total shares issued or 1,806,789 shares of the total 3,612,684.
• The carrying value of the AMB assets was greater than that of the assets of Till.
• The estimated fair value of the AMB assets, based on AMB's market capitalization, exceeded the estimated fair value of the 

assets of Till.
• AMB purchased all of the issued and outstanding shares of Till by transferring approximately $1.5 million (US$1.4 million) for 

the purchase.

 Business combinations

The Company accounts for business combinations using the guidelines specified in International Financial Reporting Standard 3 - Business 
Combinations. The Company applies the acquisition method in accounting for business combinations. The consideration transferred by the 
Company to obtain ownership of the assets is calculated as the sum of the acquisition-date fair values of assets transferred, liabilities assumed 
and the equity interests issued by the Company, which includes the fair value of any asset or liability arising from a contingent consideration 
arrangement. Acquisition costs are expensed as incurred. The Company recognizes identifiable assets acquired and liabilities assumed in a 
business combination regardless of whether they have been previously recognized in the acquiree’s financial statements prior to the acquisition. 
Assets acquired and liabilities assumed are generally measured at their acquisition-date fair values. 

Statement of compliance

These consolidated financial statements have been prepared in accordance with International Financial Reporting Standards (“IFRS”) as 
issued by the International Accounting Standards Board (“IASB”). 

These consolidated financial statements were approved by the Company’s board of directors for issuance on April 29, 2015. 

3. SIGNIFICANT ACCOUNTING POLICIES 

The significant accounting policies used in these consolidated financial statements are as follows: 

a. Basis of consolidation

The consolidated financial statements incorporate the financial statements of the Company and entities controlled by the Company.

Subsidiaries are entities in which the Company has control.  The Company controls an entity when the group is exposed to, or has rights 
to, variable returns from its involvement with the entity and has the ability to affect those returns though its power in the entity.  Subsidiaries 
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are fully consolidated from the date on which control is obtained by the Company and are deconsolidated from the date that control 
ceases.

Where necessary, adjustments are made to the results of the subsidiaries and entities to bring their accounting policies in line with those 
used by the Company.  Intra-company transactions and balances are eliminated in consolidation.

The Company’s major subsidiaries and ownership interest as of December 31, 2014 are as follows:

Name of Subsidiary Country of Incorporation
Functional
Currency

Proportion of
Ownership

Interest Principal Activity
Resource Re, Ltd. Bermuda US 100% Reinsurance
Till Capital US Holding Corp. Nevada, USA US 100% Holding company

Golden Predator U.S. Holding Corp. Nevada, USA US 100%
Management

services

Till Management Company Nevada, USA US 100%
Investment 

management
Cuesta Del Cobre, S.A. de C.V. Mexico US 100% Royalty interests
Golden Predator Mining Corp. (formerly Northern Tiger) Alberta, Canada Canadian 54% Mineral exploration
Silver Predator Corp. British Columbia, Canada Canadian 63% Mineral exploration

b. Investment in associates

Investments, other than subsidiaries, in which the Company has the ability to exercise significant influence are accounted for by the equity 
method. Under this method, the investment is initially recorded at cost and adjusted thereafter to record the Company’s share of post-
acquisition earnings or loss of the investee as if the investee had been consolidated. The carrying value of the investment is also increased 
or decreased to recognize the Company’s share of capital transactions, including amounts reported in other comprehensive income 
(“OCI”), and for accounting changes that relate to periods subsequent to the date of acquisition. Dilution gains and losses arising from 
changes in interests in investments in associates are recognized in the consolidated statements of comprehensive loss.

c. Translation of foreign currencies

Transactions denominated in currencies other than the functional currency are recorded using the exchange rates prevailing on the dates 
of the transactions. At each balance sheet date, monetary items denominated in foreign currencies are translated at the rates prevailing 
on the balance sheet date. Non-monetary items that are measured at historical cost in a foreign currency are translated using the exchange 
rate at the date of the transaction.

Exchange differences arising on the settlement of monetary items, and on the translation of monetary items, are recognized in the period 
in which they arise.

For the purpose of presenting the consolidated financial statements, the assets and liabilities of the Company’s foreign operations, being 
those entities that have a functional currency different from that of Till, are translated into Canadian dollars at the rate of exchange prevailing 
at the end of the reporting period. Income and expenses are translated at the average exchange rates for the period where these 
approximate the rates on the dates of transactions, and where exchange differences arise, they are recognized as a separate component 
of equity.

d. Cash and cash equivalents

Cash and cash equivalents include cash on deposit with banks, and highly liquid short-term interest bearing investments with a maturity 
of three months or less at the date of purchase. Carrying amounts approximate fair value due to the short-term nature and high liquidity 
of the instruments.
 
Interest income earned on cash and cash equivalents is recognized on the effective interest rate method. The carrying value of accrued 
interest income approximates estimated fair value due to its short-term nature and high liquidity.

e. Investments

The Company’s purchases and sales of investments are recognized at estimated fair value on the trade date and are subsequently carried 
at estimated fair value. The estimated fair values of quoted investments are determined based on bid prices from recognized exchanges, 
broker-dealers, recognized indices, or pricing vendors. Investments are derecognized when the Company has transferred substantially 
all of the risks and rewards of ownership. Realized gains and losses are included in income in the period in which they arise. Unrealized 
gains and losses from changes in estimated fair value of held for trading investments are included in income.  Unrealized gains and losses 
from changes in estimated fair value of available for sale investments are included in accumulated other comprehensive income in 
shareholders’ equity. 

On derecognition of an available for sale investment, previously recorded unrealized gains and losses are removed from accumulated 
other comprehensive income in shareholders’ equity and included in current period income. 
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The Company reviews the carrying value of its available for sale investments for evidence of impairment. An investment is impaired if its 
carrying value exceeds the estimated fair value and there is objective evidence of impairment to the asset. Such evidence would include 
a prolonged decline in estimated fair value below cost or amortized cost, where other factors, such as expected cash flows, do not support 
a recovery in value. If an impairment charge is deemed appropriate, the difference between cost or amortized cost and estimated fair  
value is removed from accumulated other comprehensive income in shareholders’ equity and charged to current period income. Impairment 
losses on fixed income securities may be subsequently reversed through income.
 

f. Derivative financial instruments

Derivatives are recognized at estimated fair value on the date a contract is entered into, the trade date, and are subsequently carried at 
estimated fair value. Derivative instruments with a positive estimated fair value are reported as derivative financial assets and those with 
a negative estimated fair value are reported as derivative financial liabilities. 

Derivative financial instruments include exchange-traded future and option contracts.  They derive their value from the underlying instrument 
and are subject to the same risks as that underlying instrument, including liquidity, credit and market risk. Estimated fair values are based 
on exchange or broker-dealer quotations.  Changes in the estimated fair value of instruments that do not qualify for hedge accounting 
are recognized in current period income. The Company does not hold any derivatives classified as hedging instruments. 

Derivative financial assets and liabilities are offset and the net amount is reported in the balance sheet only to the extent there is a legally 
enforceable right of offset and there is an intention to settle on a net basis, or to realize the assets and liabilities simultaneously. Derivative 
financial assets and liabilities are derecognized when the Company has transferred substantially all of the risks and rewards of ownership 
or the liability is discharged, canceled or expired.

g. Reclamation bonds

Reclamation bonds include bonds that have been pledged for reclamation and closure activities and which are not available for immediate 
disbursement.

h. Property, plant and equipment

Plant and equipment are carried at cost less accumulated depreciation and any accumulated impairment charges. Depreciation is recorded 
on a straight-line basis over the estimated useful life of the asset. Residual values and useful lives are reviewed annually. Impairment 
losses and gains and losses on disposals of property, plant and equipment are included in the consolidated statements of comprehensive 
loss.

Depreciation is calculated as follows:

Structures 5% straight line
Computer equipment 30% straight line
Furniture 20% straight line
Leasehold improvements Over life of the lease
Equipment 25% - 30% straight line

i. Assets under finance leases

The Company leases certain property, plant and equipment. Leases of property, plant and equipment where the Company has taken on 
substantially all the risks and rewards of ownership are classified as finance leases. Finance leases are capitalized at the lease 
commencement at the lower of the fair value of the leased property and the present value of the minimum lease payments. Each lease 
payment is allocated between the liability and finance charges. The corresponding rental obligations, net of finance charges, are included 
in long term finance leases. The interest element of the finance cost is charged to the consolidated statements of comprehensive lossover 
the lease period so as to produce a constant periodic rate of interest on the remaining balance of the liability for each period. The property, 
plant and equipment acquired under finance leases are depreciated over the shorter of the useful life of the asset or the lease term.

j. Mineral interests

Costs directly related to the exploration and evaluation of mineral properties are capitalized once the legal rights to explore the mineral 
properties are acquired. When the technical and commercial viability of a mineral resource have been demonstrated and a development 
decision has been made, the capitalized costs of the related property are transferred to mining assets and depreciated using the units of 
production method on commencement of commercial production.

If it is determined that capitalized acquisition, exploration and evaluation costs are not recoverable, or the property is abandoned or 
management has determined that there is an impairment in value, the property is written down to its recoverable amount. Mineral properties 
are reviewed for impairment when facts and circumstances suggest that the carrying amount may exceed its recoverable amount.

From time to time, the Company acquires or disposes of properties pursuant to the terms of option agreements. Options are exercisable 
entirely at the discretion of the optionee and, accordingly, are recorded as mineral property costs or recoveries when the payments are 
made or received. After all costs relating to a property have been recovered, further payments received are recorded as a gain on option 
or disposition of mineral property.
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k. Financial instruments

Financial instruments are recorded on the trade date, the date on which the Company becomes a party to the contractual provisions of 
the financial instrument. Financial assets are derecognized when the rights to receive cash flows from the assets have expired or have 
been transferred and the Company has transferred substantially all risks and rewards of ownership. Financial liabilities are derecognized 
when the obligation specified in the contract is discharged, cancelled or expires. 

All financial instruments are required to be classified and measured at fair value on initial recognition. Measurement in subsequent periods 
is dependent on the classification of the financial instrument. 

At initial recognition, the Company classifies its financial instruments in the following categories:

Financial assets and liabilities at fair value through profit or loss (“FVTPL”)

A financial asset or liability is classified as FVTPL if it has been acquired principally for the purpose of selling it in the near-term or 
it is a derivative that is not designated and effective as a hedging instrument.

FVTPL assets and liabilities are re-measured each period end with any gains or losses recognized in the consolidated statements 
of comprehensive loss.

Transaction costs for FVTPL assets and liabilities are expensed. 

Loans and receivables

Loans and receivables include cash and cash equivalents, reclamation bonds, and other current receivables and loans that have 
fixed or determinable payments that are not quoted in an active market. Loans and receivables are measured at amortized cost 
using the effective interest method, less any impairment. Interest income is recognized by applying the effective interest rate.

Financial liabilities at amortized cost

Financial liabilities at amortized cost include accounts payable and accrued liabilities, finance leases and debt. Financial liabilities
are initially recognized at the amount required to be paid, and subsequently are measured at amortized cost using the effective 
interest rate method.

l. Reinsurance contracts 

The Company reports reinsurance balances on the balance sheet and in the statement of comprehensive loss on a gross basis to recognize 
the credit risk related to reinsurance and its obligations to policyholders.  Reinsurance balances include reinsurance contracts receivables 
and liabilities, premiums earned, and claim and adjustment expenses.

Retroactive loss portfolio transfer ("LPT") contracts in which the insured loss events occurred prior to contract inception are evaluated to 
determine whether they meet criteria for reinsurance accounting. If reinsurance accounting is appropriate, written premiums are fully 
earned and corresponding losses and loss expenses recognized at contract inception. These contracts can cause significant variances 
in gross premiums written, net premiums written, net premiums earned, and net incurred losses in the years in which they are written. 
Reinsurance contracts sold not meeting criteria for reinsurance accounting are recorded using the deposit method.

m. Reinsurance premiums earned

 The Company recognizes premiums earned on reinsurance contracts at the inception of the contract.

n. Reinsurance contract liabilities

Reinsurance contract liabilities include established for payment obligations from reinsurance losses that have occurred but not yet been 
settled and for related loss adjustment expense.  They are subdivided into reserves for losses reported by the balance sheet date and 
reserves for reinsurance losses that have already been incurred but not yet reported ("IBNR") by the balance sheet date.  The loss and 
claim adjustment expense reserves are based on estimates that may diverge from the actual amounts payable.  In reinsurance business, 
a considerable period of time may elapse between the occurrence of an insured loss, notification by the insurer and pro-rata payment of 
the loss by the reinsurer.  For this reason, the best estimate of the future settlement amount is carried.  With the aid of actuarial methods, 
the estimate makes allowance for past experience and assumptions relating to the future development.  Future payment obligations are 
not discounted for the time value of money.

 
o. Share-based compensation

The Company grants share-based awards in the form of share options in exchange for services from certain employees, officers, and 
directors. The share options are equity-settled awards. The Company determines the fair value of the awards on the date of grant. This 
fair value is charged to loss using a graded vesting attribution method over the vesting period of the options, with a corresponding credit 
to contributed surplus. When the share options are exercised, the applicable amounts of contributed surplus are transferred to share 
capital. At the end of the reporting period, the Company updates its estimate of the number of awards that are expected to vest and adjusts 
the total expense to be recognized over the vesting period.  The Company accounts for share purchase warrants issued using the fair 
value method. Under this method, the fair value of share purchase warrants is determined using the Black-Scholes valuation model. Upon 
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exercise of a share purchase warrant, consideration paid, together with the amount previously recognized in reserves, is recorded as an 
increase to share capital.

p. Income taxes

Income tax expense represents the sum of the tax currently payable and deferred tax. The tax currently payable is based on taxable 
earnings for the period. Taxable profit differs from earnings as reported in the consolidated statements of comprehensive loss because 
it excludes items of income or expense that are taxable or deductible in other periods and it further excludes items that are never taxable 
or deductible. The Company’s liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the 
balance sheet date.

Deferred tax is recognized on differences between the carrying amounts of assets and liabilities in the financial statements and the 
corresponding tax bases used in the computation of taxable earnings. Deferred tax liabilities are generally recognized for all taxable 
temporary differences and deferred tax assets are recognized to the extent that it is probable that taxable earnings will be available against 
which deductible temporary differences can be utilized. Such assets and liabilities are not recognized if the temporary difference arises 
from the initial recognition (other than in a business combination) of other assets and liabilities in a transaction that affects neither taxable 
earnings nor accounting earnings. Deferred tax liabilities are recognized for taxable temporary differences arising on investments in 
subsidiaries and investments, and interests in joint ventures, except where the Company is able to control the reversal of the temporary 
differences and it is probable that the temporary differences will not reverse in the foreseeable future.  Deferred tax assets are recognized 
to the extent that taxable earnings will be available against which the deductible temporary differences can be utilized. The carrying 
amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that it is no longer probable that sufficient 
taxable earnings will be available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the asset realized, based 
on tax rates and tax laws that have been enacted or substantively enacted by the balance sheet date. Deferred tax is charged or credited 
to earnings, except when it relates to items charged or credited directly to equity, in which case the deferred tax is also recognized in 
equity.

Income tax assets and liabilities are offset when there is a legally enforceable right to offset the assets and liabilities and when they relate 
to income taxes levied by the same tax authority on either the same taxable entity or different taxable entities where there is an intention 
to settle the balance on a net basis.

q. Earnings (loss) per share

Basic earnings (loss) per share is computed by dividing net earnings (loss) available to restricted voting shares by the weighted average 
number of shares outstanding during the reporting period. Diluted earnings per share is computed similar to basic earnings per share 
except that the weighted average shares outstanding are increased to include additional shares for the assumed exercise of stock options 
and warrants, if dilutive. The number of additional shares is calculated by assuming that outstanding stock options and warrants were 
exercised and that the proceeds from such exercises were used to acquire common stock at the average market price during the reporting 
periods. In periods of loss all unexercised options and warrants are considered anti-dilutive.

r. Changes in accounting standards

Effective March 1, 2014, the Company adopted the following new and revised standards, along with any consequential amendments. 
These changes were made in accordance with the applicable transitional provisions.

Amendments to IAS 36, “Impairment of Assets” ("IAS 36"), clarify the recoverable amount disclosures for non-financial assets, including 
additional disclosures about the measurement of the recoverable amount of impaired assets when the recoverable amount was based 
on fair value less costs of disposal. The amendments apply retrospectively for annual periods beginning on or after January 1, 2014. 
Earlier application is permitted except an entity shall not apply those amendments in periods (including comparative periods) in which it 
does not also apply IFRS13, “Fair Value Measurement”. 

International Financial Reporting Interpretations Committee (“IFRIC”) 21, “Levies”, provides guidance on accounting for levies in 
accordance with the requirements of IAS 37, “Provisions, Contingent Liabilities and Contingent Assets.” The Interpretation defines a levy 
as an outflow from an entity imposed by a government in accordance with legislation. IFRIC 21 explicitly excludes from its scope, outflows 
related to IAS 12, “Income Taxes”, fines and penalties and liabilities arising from emission trading schemes. IFRIC 21 clarifies that a 
liability be recognized only when the triggering event specified in the legislature occurs and not before. 

s. New standards not yet adopted

The Company is currently evaluating the impact of the following pronouncements and has not yet determined the impact on its consolidated 
financial statements:

 Financial Instruments

IFRS 9, "Financial Instruments" ("IFRS 9"), addresses the classification, measurement and recognition of financial assets and financial 
liabilities. The IASB has previously issued versions of IFRS 9 that introduced new classification and measurement requirements (in 
2009 and 2010) and a new hedge accounting model (in 2013). The July 2014 publication of IFRS 9 is the complete version of the 
Standard, replacing earlier versions of IFRS 9 and superseding the guidance relating to the classification and measurement of 
financial instruments in IAS 39, Financial Instruments: Recognition and Measurement (“IAS 39”).  Additionally, IFRS 9 introduces a 
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new three-stage expected credit loss model for calculating impairment for financial assets, and some modifications related to hedge 
accounting.  This final version of IFRS 9 will be effective for annual periods beginning on or after January 1, 2018, with early adoption 
permitted. 

 Revenue from Contracts with Customers

IFRS 15 “Revenue from Contracts with Customers” (“IFRS 15”) replaces IAS 11 “Construction Contracts”, IAS 18 “Revenue”, IFRIC 
13 “Customer Loyalty Programmes”, IFRIC 15 “Agreements for the Construction of Real Estate”, IFRIC 18 “Transfer of Assets From 
Customers” and Standard Interpretations Committee, (“SIC”) 31 “Revenue - Barter Transaction Involving Advertising Services”.  IFRS 
15 establishes principles for reporting the nature, amount, timing, and uncertainty of revenue and cash flows arising from an entity’s 
contract with customers.  This standard is effective for annual periods beginning on or after January 1, 2017, and permits early 
adoption.

The new revenue standard introduces a single, principles based, five-step model for the recognition of revenue when control of a 
good or service is transferred to the customer: identify the contract(s) with the customer, identify the performance obligations in the 
contract, determine transaction price, allocate the transaction price and recognize revenue when a performance obligation is satisfied. 
IFRS 15 also results in enhanced disclosures about revenue to help investors better understand the nature, amount, timing and 
uncertainty of revenue and cash flows from contracts with customers and improves the comparability of revenue from contracts with 
customers. IFRS 15 will be effective for annual periods beginning on or after January 1, 2017, with early adoption permitted.

4. Critical accounting estimates and judgments

The preparation of consolidated financial statements in accordance with IFRS requires the use of certain critical accounting estimates and 
judgments. It also requires management to exercise judgment in applying the Company’s accounting policies. These judgments and estimates 
are based on management’s knowledge of the relevant facts and circumstances taking into account previous experience, but actual results 
may differ from the amounts included in the financial statements.

Areas of estimation and judgment that have the most significant effect on the amounts recognized in the financial statements include:

a. Valuation of reinsurance claim liabilities

For reinsurance contract liabilities, estimates have to be made for both the expected ultimate cost of claims reported at the reporting 
date and for the expected ultimate cost of claims incurred but not yet reported at the reporting date (IBNR).  It can take a significant 
amount of time before the ultimate claims cost can be established with certainty and for some types of policies.

The ultimate cost of outstanding claims is estimated by using a range of standard actuarial claims projection techniques.  The main 
assumption underlying these techniques is that a Company's past claims development experience can be used to project future claims 
development and hence ultimate claims costs.  Additional qualitative judgment is used to assess the extent to which past trends may 
not apply in the future in order to arrive at the estimated ultimate cost of claims.

The carrying value of reinsurance contract liabilities at the reporting date is $7,873,366.  The carrying value of reinsurance assets is 
$7,077,660. 

b.  Impairment of tangible and intangible assets

The Company assesses at each reporting period, in accordance with IAS 36, Impairment of Assets, whether there is an indication that 
an asset or group of assets may be impaired. When impairment indicators exist, the Company estimates the recoverable amount of 
the asset and compares it to the asset’s carrying amount. The recoverable amount is the higher of the fair value less cost to sell and 
the asset’s value in use. For the purposes of assessing impairment, assets are grouped at the lowest levels for which there are separately 
identifiable cash flows (cash-generating units). If the carrying value exceeds the recoverable amount, an impairment loss is reported 
in the consolidated statements of comprehensive loss  during the period.

In addition, the Company assesses mineral resource assets in accordance with IFRS 6, Exploration for and Evaluation of Mineral 
Resources, which modifies the requirements in IAS 36 with respect to the indications of impairment; and the level at which impairment 
is tested.  IFRS 6 applies only to exploration and evaluation (“E&E”) expenditures, which are defined as expenditures incurred by an 
entity in connection with the exploration for and evaluation of mineral resources before the technical feasibility and commercial viability 
of extracting a mineral resource are demonstrable. IFRS 6 does not apply to expenditures incurred:

• Before the exploration for and evaluation of mineral resources, such as expenditures incurred before an entity has obtained 
the legal rights to explore a specific area.

• After the technical feasibility and commercial viability of extracting a mineral resource are demonstrable.

IFRS 6 requires E&E assets to be assessed for impairment when facts and circumstances suggest that the carrying amount of an E&E 
asset may exceed its recoverable amount. According to IFRS 6, one or more of the following facts and circumstances indicate that an 
entity should test E&E assets for impairment:

• The period for which the entity has the right to explore in the specific area has expired during the period or will expire in the 
near future, and is not expected to be renewed.

• Substantive expenditure on further exploration for and evaluation of mineral resources in the specific area is neither budgeted 
nor planned.
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• Exploration for and evaluation of mineral resources in the specific area have not led to the discovery of commercially viable 
quantities of mineral resources and the entity has decided to discontinue such activities in the specific area.

• Sufficient data exist to indicate that, although a development in the specific area is likely to proceed, the carrying amount of 
the E&E asset is unlikely to be recovered in full from successful development or by sale.

• Where indications of impairment were evident we used the following key assumptions, factors and methods in computing 
estimates for purposes of determining asset impairments:

Independent evaluation of fixed asset values;
Updated metallurgical studies completed for mineral properties and royalties; 
Net present value calculations related to projected production costs, commodity prices, discount rates and other items 
to determine mineral property values based on future cash flows, and
Estimated fair value of proceeds to be received on disposal. 

c.  Business combinations

The Company accounts for business combinations using the guidelines specified in International Financial Reporting Standard 3 - Business 
Combinations. The acquisition method is used in accounting for business combinations. The consideration transferred by the Company 
to obtain ownership of the assets is calculated as the sum of the acquisition-date fair values of assets transferred, liabilities incurred and 
the equity interests issued by the Company, which includes the fair value of any asset or liability arising from a contingent consideration 
arrangement. Acquisition costs are expensed as incurred. We recognize identifiable assets acquired and liabilities assumed in a business 
combination regardless of whether they have been previously recognized in the acquiree’s financial statements prior to the acquisition. 
Assets acquired and liabilities assumed are generally measured at their acquisition-date fair values. 

d. Share-based compensation

The Company grants share-based awards in the form of share options in exchange for services from certain employees, officers, and 
directors. The share options are equity-settled awards. The Company determines the fair value of the awards on the date of grant. This 
fair value is charged to loss using a graded vesting attribution method over the vesting period of the options, with a corresponding credit 
to contributed surplus. When the share options are exercised, the applicable amounts of contributed surplus are transferred to share 
capital. At the end of the reporting period, we update our estimate of the number of awards that are expected to vest and adjust the total 
expense to be recognized over the vesting period.

The Company accounts for share purchase warrants issued using the fair value method.  Under this method, the fair value of share 
purchase warrants is determined using the Black-Scholes valuation model.  Upon exercise of a share purchase warrant, consideration 
paid, together with the amount previously recognized in reserves, is recorded as an increase to share capital.

The key assumptions relevant to the calculation of the fair value of stock based compensation are the volatility of the share price (which 
is based on historic volatility), the expected life of the stock option (which is based on the history of stock option exercises) and the 
forfeiture rate of stock options (which is based on the history of forfeitures). 

e. Valuation of mineral interests

The Company, from time to time, acquires exploration and development properties. When a number of properties are acquired in a 
portfolio, the Company must make a determination of the fair value attributable to each of the properties within the total portfolio. When 
the Company conducts further exploration on acquired properties, it may determine that certain of the properties do not support the values 
applied at the time of acquisition. If such a determination is made, the property is written down to its recoverable amount which could 
have a material effect on the balance sheet and consolidated statements of comprehensive loss.  See Note 11 regarding the determination 
of the recoverable amount of the Company’s mineral properties.

f. Embedded derivative liability

The Company's senior secured loan facility, which was settled during the year ended February 28, 2014, included an embedded derivative 
related to an interest rate floor.  The Company estimated the fair value of the derivative liability at each period end and the change in 
value was reported in the consolidated statements of comprehensive loss until the loan was settled.  The estimated fair value of the 
derivative liability was calculated based on the expected life of the loan, the related interest rate floor and the expected probability that 
the floor rate would be applicable.

g. Income taxes 

Deferred tax assets and liabilities are determined based on differences between the financial statement carrying values of assets and 
liabilities and their respective income tax bases (“temporary differences”), and losses carried forward.

The determination of the ability of the Company to utilize tax loss carry-forwards to offset deferred tax liabilities requires management to 
exercise judgment and make certain assumptions about the future performance of the Company. Management is required to assess 
whether it is “probable” that the Company will benefit from these prior losses and other deferred tax assets. Changes in economic conditions, 
metal prices and other factors could result in revisions to the estimates of the benefits to be realized or the timing of utilizing the losses.



Till Capital Ltd.
Notes to the Consolidated Financial Statements
For the ten months ended December 31, 2014 and year ended February 28, 2014
(in Canadian dollars)

12

h. Fair value measurement of Level 3 investments

Level 3 investments are assets or liabilities that cannot be measured or can only be partially measured using observable market inputs.  
These include private and unlisted equity securities where observable inputs are not available.  Fair values are derived based on unobserved 
inputs such as management’s assumptions developed from available information using the services of an investment adviser.  

5. Reorganization Plan

On April 17, 2014, the Company completed a corporate reorganization Plan of Arrangement (the “Arrangement”) whereby shareholders of 
AMB received 0.01 of restricted voting shares of Till Capital Ltd. in exchange for each AMB share held. Till issued a total of 3,612,684 shares 
pursuant to the Arrangement, including 1,806,789 to AMB shareholders.  As a result of the Arrangement, the AMB shares ceased trading on 
the Toronto Stock Exchange (“TSX”) on April 23, 2014 and the Till shares became listed on the TSX-V on April 24, 2014.

The Till shares that AMB shareholders received under the Arrangement are restricted voting shares, whereby no single shareholder of Till is 
able to exercise voting rights for more than 9.9% of the voting rights of the total issued and outstanding Till shares.  However, if any one 
shareholder of Till beneficially owns, or exercises control or direction over, more than 50% of the issued and outstanding Till shares, the 9.9% 
restriction will no longer apply to the Till shares.  

The Arrangement involved the following series of transactions in sequential order as presented:

a) Golden Predator US Holding Corp. (“GPUS”), a wholly-owned subsidiary of AMB, sold all of the issued and outstanding shares 
of Nevada Royalty Corp. (“NRC”), and Springer Mining Corp. (“Springer”), each a wholly-owned subsidiary of GPUS, to Silver 
Predator Corp. (“SPD”) pursuant to a share purchase agreement between GPUS and SPD, dated April 17, 2014, in exchange for 
the grant of certain royalties, a convertible promissory note in the principal amount of US$4,500,000, and 6,892,500 shares of 
SPD.  The assets of NRC and Springer include the Springer mine and mill, the Taylor mill, and certain US mineral properties;

b) AMB purchased all of the issued and outstanding shares of Till from MultiStrat Holdings Ltd. (“MSH”) for approximately $1.5 million 
(US$1.4 million).  The assets of Till included $1.1 million (US$1.0 million) cash and 100% interest in Resource Re Ltd., a Bermuda- 
incorporated company that holds a Class 3A insurance license;

c) AMB transferred certain royalties, cash and securities to Till as a capital contribution in exchange for 1,806,789 Till shares;

d) Till received assets of Kudu Partners, L.P. (“Kudu”), consisting of US$9,263,220 in cash and US$6,258,467 in securities (including 
6,728,508 SPD shares) in exchange for the issuance of 1,805,895 Till shares;

e) Till transferred all issued and outstanding AMB shares to Northern Tiger Resources (“NTR”), in exchange for 1,571,429 shares 
of NTR, a convertible promissory note in the principal amount of $4,700,000 and certain royalties.  The assets in AMB that NTR 
acquired include Brewery Creek and other Yukon mineral interests, and AMB’s accumulated tax losses;

f) Till subscribed for 6,428,571 common shares of NTR for $1,800,000 in a private placement;

g) NTR issued 2,414,774 common shares to Till in satisfaction of outstanding debts of $507,103;

h) NTR issued 3,809,524 common shares to Till upon conversion of the convertible portion ($800,000) of the Grew Creek promissory 
notes; and,

i) In conjunction with the Arrangement, Redtail Metals Corp. (“RTZ”), a junior exploration company, was purchased by NTR whereby 
NTR issued 4,773,405 shares to former RTZ shareholders.  NTR shares were then consolidated on a 7:1 basis and NTR’s name 
has been changed to Golden Predator Mining Corp. (“GPY”).  

AMB is considered the accounting acquirer in the reorganization.  As part of the sale of assets to SPD in the reorganization transactions, the 
Company agreed to concurrent financing of US$1,800,000 in the form of a private placement in SPD.  The financing agreement was revised 
and was closed on July 30, 2014 for $1,330,000.  As a result of these transactions, not including the $1.3 million private placement with SPD, 
Till owns 55% of the outstanding shares of SPD and 54% of GPY.

On July 30, 2014, the Company participated in SPD’s private placement by purchasing 19,000,000 common shares, and on April 17, 2015, 
the Company received 29,75,674 SPD shares as payment pursuant to the terms of the note agreement dated April 17, 2014. The Company 
now holds 91,705,674 shares, or 71.65%, of SPD's issued and outstanding shares. 

AMB’s purchase of Till as the accounting acquirer

AMB was incorporated under the laws of the Province of British Columbia on January 6, 2009. AMB's business was to generate passive 
royalty income from its royalty properties, conduct mining exploration and development activities, and invest in undervalued natural resource 
assets. AMB’s principal royalty properties were located in Nevada, United States and its exploration properties were primarily located in the 
Yukon Territory, Canada. 

On April 17, 2014, as part of the Company’s reorganization plan, AMB purchased all of the issued and outstanding shares of Till from MultiStrat 
Holdings Ltd. (“MSH”) for approximately $1.5 million (US$1.4 million).  The assets of Till included US$1.0M cash and 100% interest in Resource 
Re Ltd., which holds a Class 3A insurance license.  AMB was considered the accounting acquirer and Till was the legal acquirer.
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The following table summarizes the consideration transferred to acquire Till and the amounts of the identified assets acquired and liabilities 
assumed at the acquisition date:

Fair Value of Consideration:

Cash $ 1,467,315

Recognized amounts of identifiable assets acquired and liabilities assumed:

Cash $ 1,134,934
Prepaid expenses 23,550
Intangibles 380,973
Accounts payable and accrued liabilities (72,142)

$ 1,467,315

Included in Intangibles above is the value of the Class 3A Bermuda insurance license, held by Resource Re Ltd. (as a wholly owned subsidiary 
of Till).

Acquisition of Silver Predator

On April 17, 2014, as part of the Company’s reorganization plan, the Company increased its interest in the common shares of SPD to 55%, 
resulting in the Company’s control of SPD, and SPD became a subsidiary of the Company on that date.  SPD is a junior mining exploration 
company with properties in the US and Canada.  The Company previously accounted for its 37.5% interest in SPD as an equity method 
investment in associate.  

As a result of the reorganization, the Company received royalty interests in the properties that were sold to SPD as well as royalty interests 
in the properties then held by SPD.  Additionally, the Company has a convertible promissory note in the principal amount of US$4,500,000 
bearing interest of 4% per annum and payable over a period of three years.  SPD has the right to repay the promissory note by the issuance 
of shares of SPD.  The note and related interest is eliminated in consolidation.  If the note were fully repaid by issuance of SPD shares as of 
the December 31, 2014 market price, the Company would own approximately 82% of SPD.  SPD made it's first payment on the promissory 
note, including principal and accrued interest, on April 17, 2015 by issuing to Till a total of 29,028,000 shares at a value of $0.05 per share 
for a total payment of CDN$1,451,400 as per the Agreement announced on December 17, 2013.  Silver Predator’s total shares issued and 
outstanding will now stand at 127,989,192.  See Subsequent events (Note 22). 

The acquired business contributed a loss of $551,639 to the Company for the period from April 18, 2014 to December 31, 2014. 

The following table summarizes the consideration transferred to acquire SPD and the amounts of the identified assets acquired and liabilities 
assumed at the acquisition date, as well as the fair value of the non-controlling interest in SPD at the acquisition date:

Fair Value of Consideration Transferred:

Fair value of the Company's investment in SPD held before the business combination $ 2,254,250
Shares of SPD received for NRC and Springer purchase agreement (6,892,500) 549,692
Shares of SPD acquired through Kudu acquisition in reorganization (6,728,508) 457,539
Total consideration 3,261,481

Fair value of the non-controlling interest in SPD 2,678,514

$ 5,939,995

Recognized amounts of identifiable assets acquired and liabilities assumed:

Cash $ 460,325
Prepaid expenses 40,041
Receivables 20,490
Investments 170,000
Reclamation bonds 117,965
Mineral interests 5,365,856
Accounts payable and accrued liabilities (234,682)

$ 5,939,995
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As a result of the Company obtaining control of SPD, the Company’s previously held 37.5% percent interest of $1,671,731 as of February 
28, 2014 and the additional private placement closed with SPD in March of 2014 were re-measured to fair value as of April 17, 2014, resulting 
in a gain of $307,710, which amount has been recognized in the other adjustments line item in the condensed consolidated statement of loss.  
The fair value of the non-controlling interest and the fair value of the previously held equity interest in SPD were estimated by using the market 
value of the shares as listed on the TSX-V on April 17, 2014.

On July 30, 2014, the Company participated in SPD’s private placement by purchasing 19,000,000 common shares, and on April 17, 2015, 
the Company received 29,75,674 SPD shares as payment pursuant to the terms of the note agreement dated April 17, 2014. The Company 
now holds 91,705,674 shares, or 71.65% of SPD's issued and outstanding shares. 

Acquisition of Golden Predator Mining Corp. (Formerly Northern Tiger Resources)
 
On April 17, 2014, as part of the Company’s reorganization plan, the Company increased its interest of the common shares of GPY to 54%, 
resulting in the Company’s control over GPY, and GPY became a subsidiary of the Company on this date.  GPY is a junior mining exploration 
company with properties in Canada and Nevada.  The Company previously owned 14.37% of RTZ, which was merged with GPY in conjunction 
with the reorganization.  The Company previously accounted for its ownership interest in RTZ as an equity method investment in associate.  

As a result of the reorganization, the Company received royalty interests in the properties that were sold to GPY as well as royalty interests 
in the properties then held by GPY.  Additionally, the Company has a convertible promissory note in the principal amount of $4,700,000 bearing 
interest of 6% per annum and payable over a period of three years.  GPY has the right to repay the promissory note by the issuance of shares 
of GPY.  The note and related interest is eliminated in consolidation.  If the note were fully repaid by issuance of GPY shares as of the 
December 31, 2014 market price, the Company would own approximately 69% of GPY.   GPY made it's first payment on the promissory note, 
including principal and accrued interest, on  April 17, 2015 by issuing to Till a total of 3,948,571 shares at a value of $0.35 per share for a 
total payment of CDN$1,382,000 as per the Agreement announced on December 17, 2013. Golden Predator’s total shares issued and 
outstanding will now stand at 31,670,250. See Subsequent events (Note 22).

The acquired business contributed a loss of $842,663 to the Company for the period from April 18, 2014 to December 31, 2014.  

The following table summarizes the consideration transferred to acquire GPY and the amounts of the identified assets acquired and liabilities 
assumed at the acquisition date, as well as the fair value of the non-controlling interest in GPY at the acquisition date:

Fair Value of Consideration Transferred:

Fair value of the Company's investment in RTZ and GPY before the business combination and merger with GPY $ 155,250
Shares of GPY issued upon conversion of convertible portion of Grew Creek Promissory Notes 803,978
Shares of GPY issued in satisfaction of outstanding interim financing debt 507,103
Shares of GPY received for AMB asset purchase agreement 550,000
Cash for private placement of GPY shares 1,800,000
Total consideration given 3,816,331

Fair value of the non-controlling interest in GPY 2,660,097

$ 6,476,428

Recognized amounts of identifiable assets acquired and liabilities assumed:

Cash $ 22,285
Prepaid expenses 11,661
Receivables 12,921
Investments 141,771
Mineral interests 6,594,645
Property, plant and equipment 239,532
Accounts payable and accrued liabilities (546,388)

$ 6,476,428

As a result of the Company obtaining control of GPY, the Company’s previously held interest in RTZ of $108,208 was re-measured to fair 
value, resulting in a gain of $39,542, which amount has been recognized in other adjustments in the consolidated statement of income.

The fair value of the non-controlling interest of and the fair value of the previously held equity interest were estimated by using the market 
value of the shares as listed on the TSX-V on April 17, 2014.
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Proforma financial information for above acquisitions:  

The following unaudited pro forma financial information summary presents consolidated information of the Company as if the business 
combinations included in the reorganization had occurred on March 1, 2014.

Pro Forma information for the period from March 1, 2014 to December 31, 2014: 

Consolidated 
as Reported Till SPD GPY RTZ

Proforma Till
Consolidated

Revenue $ 7,831,737 $ — $ — $ — $ — $ 7,831,737
Loss 6,419,712 29,150 223,027 192,229 75,399 $ 6,939,517

The Company had no material, nonrecurring pro forma financial adjustments directly attributable to the business combination included in the 
reported pro forma revenue and income (loss).

The foregoing amounts have been calculated after applying the Company’s accounting policies and adjusting the results of the acquired 
companies to recognize the additional depreciation and amortization that would have been charged assuming the fair value adjustments to 
property, plant and equipment, and intangible assets and the consequential tax effects had been applied from March 1, 2014.

Asset acquisition of Kudu cash and securities portfolio
 
On April 17, 2014, as part of the Company’s reorganization plan, the Company acquired $17.2 million in cash and securities from Kudu in 
exchange for 1,805,895 Till shares. Kudu was a privately owned investment fund company.  All of the shares of Till received by Kudu were 
distributed to its 52 limited partners. The purchase of Kudu has been accounted for as an asset purchase.

The fair value for each of the Till shares on the date of the transaction was deemed to be $9.50 per share for a total of $17,156,003, which 
amount was allocated to cash of $10.2 million and investments of $6.9 million.

Change in accounting period

In conjunction with the reorganization plan, the Company has changed its year end from February 28, which was the year-end of AMB, to 
December 31 to better synchronize its financial reporting with that of comparable companies within the reinsurance sector and to better align 
its financial reporting with its business planning cycle. 

6. INVESTMENTS

Held for trading investments

December 31, 2014

Cost Unrealized
Gain / (Loss)

Estimated
Fair Value

Public companies – natural resource sector $ 7,628,272 $ 77,906 $ 7,706,178

Public companies – all other sectors 513,014 (16,053) 496,961

Private companies – natural resource sector 1,753,699 (262,742) 1,490,957

Private companies – all other sectors 297,721 297,721

Gold bullion 249,807 (22,693) 227,114

$ 10,442,513 $ (223,582) $ 10,218,931

February 28, 2014

Cost Unrealized
Gain / (Loss)

Estimated
Fair Value

Public companies – natural resource sector $ 204,600 $ (154,720) $ 49,880

Gold bullion 249,807 (10,614) 239,193

$ 454,407 $ (165,334) $ 289,073
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Available for sale investments

December 31, 2014

Cost Unrealized
Gain / (Loss)

Estimated
Fair Value

Public companies – natural resource sector $ 893,798 $ (387,280) $ 506,518

Public companies – all other sectors 68,871 (11,279) 57,592

Private company – natural resource sector — 20,000 20,000

$ 962,669 $ (378,559) $ 584,110

February 28, 2014

Cost Unrealized
Gain / (Loss)

Estimated
Fair Value

Public companies – natural resource sector $ 465,000 $ 3,250 $ 468,250

Private companies – natural resource sector 130,136 — 130,136

$ 595,136 $ 3,250 $ 598,386

Total Investments

December 31, 2014

Cost Unrealized
Gain / (Loss)

Estimated
Fair Value

Held for trading $ 10,442,513 $ (223,582) $ 10,218,931

Available for sale 962,669 (378,559) 584,110

$ 11,405,182 $ (602,141) $ 10,803,041

February 28, 2014

Cost Unrealized
Gain / (Loss)

Estimated
Fair Value

Held for trading $ 400,802 $ (111,729) $ 289,073

Available for sale 595,136 3,250 598,386

$ 995,938 $ (108,479) $ 887,459

In the year ended February 28, 2014, an impairment charge of $448,354 relating to the Company’s available for sale investments is 
reported in the statement of loss. Available for sale investments with a cost of $668,627 were sold in the year ended February 28, 2014 
for proceeds of $697,204.

Securities sold short

December 31, 2014

Cost Unrealized
Gain / (Loss)

Estimated
Fair Value

Public companies – natural resource sector $ (71,298) $ (12,799) $ (84,097)

There were no securities sold short as of February 28, 2014.

Fair value measurement

The fair value of securities in the Company’s investment portfolio is estimated using the following techniques: 

Level 1 - Assets or liabilities with quoted prices in active markets. A financial instrument is regarded as quoted in an active market 
if quoted prices are readily and regularly available from an exchange, dealer, broker, industry Company, pricing service 
or regulatory agency and those prices represent actual and regularly occurring market transactions on an arm’s length 
basis. 

Level 2 - Assets or liabilities which are measured using observable market data and are not allocable to level 1.  Measurement is 
based, in particular, on prices for comparable assets and liabilities that are traded on active markets, prices on markets 
that are not considered active as well as inputs derived from such prices or market data.
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Level 3 - Assets or liabilities that cannot be measured or can only be partially measured using observable market inputs.  The 
measurement of such instruments draws principally on valuation models and methods.  

The Company determines the estimated fair value of each individual security utilizing the highest level inputs available.

The Company’s investments in public companies are classified as Level 1 investments because the fair values are based on quoted 
prices in active markets for identical assets that are recorded at fair value.  The Company’s shares in privately held companies are valued 
at the amount stated in the contractual agreement less a discount for which there is no observable market data. The short-term convertible 
notes were valued using the market price of the underlying shares.

The fair value hierarchy of the Company’s investment holdings is as follows:

December 31, 2014
Level 1 Level 2 Level 3 Total

Public companies – natural resource sector $ 7,637,160 $ 575,536 $ — $ 8,212,696

Public companies – all other sectors 554,553 — — 554,553

Private companies – natural resource sector — — 1,510,957 1,510,957

Private companies – all other sectors — — 297,721 297,721

Investments $ 8,191,713 $ 575,536 $ 1,808,678 $ 10,575,927

Gold 227,114 — — 227,114

Investments total $ 8,418,827 $ 575,536 $ 1,808,678 $ 10,803,041

During the period ended December 31, 2014, $130,136 in Level 3 investments were reclassified to Level 1 when a private company 
completed a reverse takeover of a public company allowing the fair value of the investment to be determined based on Level 1 quoted 
prices.

February 28, 2014
Level 1 Level 2 Level 3 Total

Public companies – natural resource sector $ 518,130 $ — $ — $ 518,130

Private companies – natural resource sector — — 130,136 130,136

Investments $ 518,130 $ — $ 130,136 $ 648,266

The fair value hierarchy of the Company’s securities sold short is as follows:

December 31, 2014
Level 1 Level 2 Level 3 Total

Public companies – natural resource sector $ (84,097) $ — $ — $ (84,097)

There were no securities sold short as of February 28, 2014.

A reconciliation of the beginning and ending balances for investments measured at fair value on a recurring basis using Level 3 Inputs 
during the 10 months ended December 31, 2014 is as follows:

Equity
Securities

Level 3 investments as of February 28, 2014 $ 130,136

Purchases 2,071,420

Sales —

Total unrealized loss (262,742)

Transfers out of Level 3 (130,136)

Level 3 investments as of December 31, 2014 $ 1,808,678
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Net realized and unrealized gains on Level 3 investments are as follows:

Ten months ended Twelve months ended

December 31, 2014 February 28, 2014

Net realized gain on Level 3 investments — —

Net unrealized losses on Level 3 trading securities (262,742) —

Net realized and unrealized losses on Level 3 investments (262,742) —

Realized gain on investments, net:

Ten months ended Twelve months ended

December 31, 2014 February 28, 2014
Equities $ 1,419,976 $ 20,164
Options, warrants and futures 536,350 —
Royalties 38,353 —
Bonds 916 —
Foreign currency 20,537 —

Total $ 2,016,132 $ 20,164

Net change in unrealized loss on investments:

Ten months ended Twelve months ended
December 31, 2014 February 28, 2014

Equities $ (26,477) $ (24,707)
Options and futures (12,807) —
Royalties — —
Bonds (11,830) —
Gold bullion (22,172) —
Foreign currency 38,278 —

Total $ (35,008) $ (24,707)

Ordinary investment expense:

Ten months ended Twelve months ended
December 31, 2014 February 28, 2014

Interest and dividends paid $ 77,788 —
Investment related expenses 1,233,476 —

Total $ 1,311,264 $ —

Investment income, net:

Ten months ended Twelve months ended
December 31, 2014 February 28, 2014

Net realized gain on trading securities $ 2,016,132 $ 20,164
Change in net unrealized loss on trading securities (138,349) (24,707)
Change in net unrealized gain on available for sale securities 103,341 —
Ordinary investment expense (1,311,264) —

Total $ 669,860 $ (4,543)
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7. OTHER RECEIVABLES 

December 31,
2014

February 28,
2014

Receivable from sale of royalties $ — $ 15,530,535
Short-term convertible notes (1) (2) — 1,146,714
Other receivables 42,224 373,085

$ 42,224 $ 17,050,334

(1) On December 17, 2013, AMB sold the Grew Creek Project to Northern Tiger Resources Inc. (“NTR”), a junior exploration company, for $900,000.  To satisfy the 
purchase price, NTR issued promissory notes payable on demand totaling $900,000 and bearing interest at 6% per annum.  The terms of the promissory notes 
permit NTR to satisfy up to $800,000 of the principal amount by issuing post-consolidation shares.  Any NTR shares issued will be deemed to be issued at a price 
per share equal to the greater of a) $0.21 and b) the minimum price permitted by the TSX-V.  The notes were initially recorded at their fair value based on the 
share price of NTR as of December 17, 2013 adjusted for their post-consolidation split or $500,000, which resulted in a loss on sale of mineral properties. The 
notes were revalued at year end based on the share price of NTR at February 28, 2014 to $777,067, including interest and the difference was reported in the 
consolidated statements of comprehensive loss (see Note 2).  The Grew Creek Notes and interim financing notes recorded in accounts receivable at February 
28, 2014 were paid in April 2014 by GPY in the form of shares with a fair value of $1,311,081.

(2) Under the terms of the reorganization, AMB agreed to make available up to $450,000 in interim financing available to NTR and $50,000 to Redtail Metals Corp. 
(“RTZ”), a junior exploration company.  Interim financing advances bear interest at 6% per annum.  Advances and interest may be repaid by issuing post-
consolidation shares at a deemed value of the greater of a) $0.21 and b) the minimum price permitted by the TSX-V.  Total advances and interest on the notes 
at February 28, 2014 were $443,577.  The notes were revalued at year end based on the share price of NTR and discounted to $369,647 including interest and 
the difference was reported in the consolidated statements of comprehensive loss (see Note 2).  The Grew Creek Notes and interim financing notes recorded in 
accounts receivable at February 28, 2014 were paid in April 2014 by GPY in the form of shares with a fair value of $1,311,081.

 
8. INVESTMENT IN ASSOCIATES

Investment in associates of  $2,379,939 as of February 28, 2014 includes $1,671,731 for SPD and $108,208 for RTZ which are fully consolidated 
as of December 31, 2014 (see Note 2).  In addition, it includes $600,000 for Wolfpack Gold Corp. (“Wolfpack”).  

On August 15, 2014, Wolfpack completed a business combination transaction with Timberline Resources Corporation (NYSE MKT: TLR; 
TSX-V: TBR) (“Timberline”) and has concurrently changed its name to enCore Energy Corp. ("enCore") which trades under the symbol “EU” 
on the TSX-V.  Pursuant to the combination agreement, Timberline acquired all of the outstanding shares of Wolfpack Gold (Nevada) Corp., 
a wholly-owned subsidiary of enCore in exchange for Timberline shares. Shareholders of enCore will continue to hold their shares in the 
surviving company, and also received 0.75 share of Timberline for each share of enCore they owned.

At December 31, 2014, the Company held 13,847,000 shares, or 24.2%, of enCore Energy Corp. with a market value of $346,175.  The 
Company previously accounted for enCore (formerly Wolfpack) as an investment in associate.  Subsequent to the Company’s reorganization, 
the Company accounts for the enCore shares as an investment.

9. REINSURANCE CONTRACT LIABILITES 

The summary of changes in reinsurance contract liabilities is summarized below:

December 31,
2014

February 28,
2014

Balance at beginning of period $ — $ —
Incurred losses relating to:

Outstanding loss reserves 3,706,488 —
Incurred but not reported provision 4,077,911 —
Adjusting and other expenses 88,967 —
Total incurred current year $ 7,873,366 $ —

Paid losses related to:
Current period — —
Prior period — —

Total paid $ — $ —

Balance at end of period $ 7,873,366 $ —

The establishment of the provision for reinsurance contract liabilities is based on known facts and interpretation of circumstances and is 
therefore a complex and dynamic process influenced by a large variety of factors.  These factors include historical trends involving claim 
payment patterns, pending levels of unpaid claims, product mix or concentration, claims severity and claim frequency patterns, depending 
on the business assumed.

Other factors include the continually evolving and changing regulatory and legal environment, actuarial studies, professional experience and 
expertise of the Company's management and independent loss adjusters retained to handle individual claims, the quality of the data used 
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for projection purposes, existing claims management and settlement practices, the effect of inflationary trends on future claims settlement 
costs, court decisions, economic conditions and public attitudes.  In addition, time can be a critical part of the provision determination, since 
the longer the span between the incidence of a loss and the payment or settlement of the claims, the more variable the ultimate settlement 
amount can be.  Accordingly, short-tail claims such as property claims tend to be more predictable than long-tailed claims, such as general 
liability claims.

Consequently, the establishment of the provision for reinsurance contract liabilities relies on the judgment and opinion of a large number of 
individuals, on historical precedent and trends, on prevailing legal, economic, social and regulatory trends and on the expectations as to future 
developments.  The process of determining the provisions necessarily involved risks that the actual results will deviate, perhaps substantially, 
from the best estimates made.

Management continually refines its reserve estimates in a regular ongoing process that includes review of key assumptions, historical loss 
experience, juridical trend, legislation changes and specific industry practices.  In establishing reserves, the Company takes into account 
estimated legal defense and indemnity costs, claim complexity and the potential severity of individual claims.  Informed judgment is applied 
throughout the process.

The Company has not incurred any material losses during the ten month period that would require disclosure of their loss development.
 

10. PROPERTY, PLANT AND EQUIPMENT 

Land and
structures

Computer
equipment

Leasehold
improvements
and furniture Equipment Total

Cost:

Balance, February 28, 2014 $ 1,945,440 $ 825,324 $ 118,953 $ 5,497,740 $ 8,387,457
Acquired in reorganization 265,108 8,485 — 272,111 545,704
Additions — 26,895 3,824 9,883 40,602
Dispositions — (69,834) (6,873) (28,750) (105,457)
Transfers — — — — —
Impairment from reorganization (1,246,362) (4,285) (5,864) 56,295 (1,200,216)
Currency translation adjustment 14,323 30,820 3,826 201,283 250,252

Balance, December 31, 2014 $ 978,509 $ 817,405 $ 113,866 $ 6,008,562 $ 7,918,342

Accumulated depreciation:

Balance, February 28, 2014 $ 60,667 $ 678,847 $ 47,301 $ 618,033 $ 1,404,848
Acquired in reorganization 132,555 4,535 — 129,274 $ 266,364
Depreciation 76,221 95,403 55,298 219,979 446,901
Additions — — — — —
Dispositions — (68,970) (5,728) — (74,698)
Transfers — — — — —
Impairment from reorganization — — — (2,679) (2,679)
Currency translation adjustment 3,895 28,184 2,188 (53) 34,214

Balance, December 31, 2014 $ 273,338 $ 737,999 $ 99,059 $ 964,554 $ 2,074,950

Net carrying amounts:

As at February 28, 2014 $ 1,884,773 $ 146,477 $ 71,652 $ 4,879,707 $ 6,982,609

As at December 31, 2014 $ 705,171 $ 79,406 $ 14,807 $ 5,044,008 $ 5,843,392

Property, plant and equipment that were transferred to SPD and GPY from AMB were revalued based on purchase price allocations 
and are shown as “Impairment from reorganization” and “acquired in reorganization” in the table above.
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11. ROYALTY AND MINERAL INTERESTS 

2014

Balance,
February 28,

2014

Acquisition
costs

incurred

Exploration
costs

incurred Impairment

Acquired from
subsidiaries in
reorganization

Reorganization
purchase

adjustments

Currency
Translation
Adjustment

Balance,
December
31, 2014

Yukon, Canada
Properties:
Brewery Creek $ 4,443,360 $ — $ 491,032 $ (870,176) $ — $ (1,928,888) $ — $ 2,135,328
Sonora Gulch — — — — 3,694,548 (122,934) — 3,571,614
3 Aces — — 238,958 — 1,103,600 (44,673) — 1,297,885
Other 175,983 177,361 31,342 (88,886) 1,998,180 (221,495) — 2,072,485
Royalty interests 26,568 — — — — — 1,522 28,090

Total Yukon, Canada
Properties 4,645,911 177,361 761,332 (959,062) 6,796,328 (2,317,990) 1,522 9,105,402

U.S. and Other
Properties:
Taylor — 5,815 76,374 — 5,199,394 (1,194,442) 380,520 4,467,661
Other SPD
Properties — 126,287 350,489 — 1,586,035 (364,355) 138,419 1,836,875
Other US Properties 1,757,172 — 14,406 (1,312,081) — — 77,970 537,467
Royalty interests 302,358 — 1,096 (186,276) — — 13,416 130,594

Total U.S. and Other
Properties 2,059,530 132,102 442,365 (1,498,357) 6,785,429 (1,558,797) 610,325 6,972,597

Total Property Costs $ 6,705,441 $ 309,463 $ 1,203,697 $ (2,457,419) $ 13,581,757 $ (3,876,787) $ 611,847 $ 16,077,999

REORGANIZATION PURCHASE ADJUSTMENTS:

Under the reorganization more fully described in Note 2, the Company entered into agreements to transfer certain assets to SPD and NTR.  
Because the reorganization resulted in the Company consolidating SPD and NTR, the mineral properties related to these agreements were 
adjusted further due to the fair market value of the acquired company stock being lower than their book value of the assets on the date of the 
transaction.

Additionally, the Company owns mineral properties as a result of controlling interests in SPD and GPY.  See their respective publicly disclosed 
financial statements for additional information regarding these properties.

YUKON PROPERTIES

Brewery Creek

The Brewery Creek project is a past producing heap leach gold mining operation with a total of about 280,000 oz Au produced from seven 
near-surface oxide deposits along the property's Reserve Trend from 1996 through 2002, when the mine (operated by Viceroy Resource 
Corporation) shut down primarily due to low gold prices. The 200 km2 property is located 55 km due east of Dawson City, accessible by 
paved and gravel roads from the junction of the North Klondike and Dempster Highways.
 
The project is in receipt of all necessary permits required to conduct additional exploration. The Brewery Creek project holds a Type A Water 
License with an expiry date of December 31, 2021, subject to the restrictions and conditions contained in the Yukon Water Act and Regulations. 
The Project also holds a Quartz Mining License with an expiry date of December 31, 2021.

The Company is working on a project proposal submission to the Executive Committee of the Yukon Environmental and Socio-economic 
Assessment Board for their review that will lead to an updated Quartz Mining and Water Licenses for renewed mining and processing at 
Brewery Creek. Golden Predator Mining Corp. is actively seeking a qualified operator as a joint venture partner. 

Sonora Gulch

Located 40 kilometers west of Capstone’s Minto Mine, the main target for this property is porphyry with commodities of copper, gold and 
molybdenum.
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3Aces

The 3Aces property consists of 1,105 contiguous quartz claims located in southeast Yukon. The property is located along the Nahanni Range 
Road that accesses the operational Cantung Mine located 40 kilometers to the north. 
 
Golden Predator Mining Corp. has staked 974 claims and has a 100% interest in an additional 207 claims of the 3Aces property, subject to 
a 2-3% net smelter royalty (“NSR”).

OTHER PROPERTIES

Adelaide and Tuscarora, Nevada

On June 26, 2012, the Company and Seabridge Gold Inc. (“Seabridge”) entered into agreements to contribute a portfolio of U.S. gold assets 
into Wolfpack Gold Corp. (“Wolfpack”).  The Company granted an option to Wolfpack to purchase its leasehold interest in the Adelaide and 
Tuscarora Properties located in Humboldt and Elko Counties, Nevada. In June of 2014, Wolfpack terminated the option agreement and an 
impairment charge of $974,538 was recorded as of June 30, 2014.

Angels Camp, Oregon 

On March 7, 2013, the Company entered into an option agreement for the Company’s 50% interest in the Angels Camp property and received 
$25,000 and one million common shares in Orsa Ventures Corp. (“Orsa”), and will receive $365,000 in cash payments over seven years 
($35,000 received in March 2014).  The Company retained a 1.25% NSR interest on the project.  On September 13, 2013, Orsa Ventures 
was acquired by Alamos Gold Inc. (“Alamos”) and the Company received $100,000 for its 1,000,000 shares in Orsa.  Alamos has taken over 
the option agreement.  

Taylor, Nevada

Silver Predator owns a 100% interest in the Taylor Mine and Mill that is located in White Pine County, Nevada, 27 kilometers south of the 
town of Ely and 4.0 km (2.5 miles) east of US highway 50. The property consists of 197 unpatented and patented lode claims and five 
unpatented millsite claims totaling 1,578 hectares (3,900 acres), subject to a 2% NSR royalty.
 
Phoenix Property 

On March 21, 2013, the Company entered into an option agreement to sell its 40% interest in the Phoenix Property in Nevada.  The Company 
received US$50,000 in cash at signing, an additional US$50,000 in September, 2013, and will receive $1.6 million in cash or shares of Battle 
Mountain Gold Inc. ("BMG") before October, 2015 unless BMG receives at least $10,000,000 in financing prior to that date, in which case 
the payment would be made within 10 days of such financing.  Additionally, the Company received two million common shares of the optionee, 
BMG, then a private corporation, valued at $0.15 per share.  In 2014, Madison Minerals completed a reverse takeover of BMG and BMG 
shares are now publicly traded. 

12.  OTHER ASSETS

December 31,
2014

February 28,
2014

Prepaid expenses and deposits $ 338,148 $ 102,407
Reclamation bonds 1,017,778 905,850
Intangibles 402,981 —

$ 1,758,907 $ 1,008,257

13. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

December 31,
2014

February 28,
2014

Trade payables $ 492,054 $ 1,015,696
Payroll remittances and accrued benefits 105,071 170,968
Accrued liabilities 361,362 943,294

$ 958,487 $ 2,129,958

14. DEBT AND FINANCE LEASES
   

Office building note
The Company is party to  a note agreement secured by an office building and land in Hayden, Idaho.  The note calls for monthly payments 
of US$3,627 including interest at 4.5%, and matures October 2016.
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Short term premium financing
The Company has an insurance policy premium note for policies for Golden Predator Mining Corp. that calls for monthly payments of $2,918 
including interest at 9.04% and matures May 2015.

Equipment finance leases
The Company has two equipment finance leases remaining with scheduled monthly lease payments that provide implicit interest rates ranging 
from 2.7% to 6.9%. 
     

As at December 31 , 2014: Current portion Long-term Total
Office building note $ 37,555 $ 301,761 $ 339,316
Short term premium financing 14,266 — 14,266
Equipment finance leases 18,884 — 18,884

$ 70,705 $ 301,761 $ 372,466

As at February 28, 2014:
Office building note $ 31,692 $ 321,964 $ 353,656
Short term premium financing 31,980 — 31,980
Equipment finance leases 18,023 17,967 35,990

$ 81,695 $ 339,931 $ 421,626

15.  INCOME TAXES

A reconciliation of income taxes at statutory rates with the reported taxes is as follows: 

Ten months ended Twelve months ended
December 31, 2014 February 28, 2014

Net loss for the period $ (9,055,712) $ (19,766,008)

Expected income tax (recovery) — (5,929,802)
Impact of different foreign statutory tax rates on earnings of subsidiaries (1,889,000) 3,328,000
Permanent Difference 262,000 (18,000)
Impact of future income tax rates applied versus current statutory rate — 239,000
Carryback losses to recover prior years taxes paid — (748,000)
Impact of flow-through shares 26,000 —
Share issue costs (2,000) —
Impact of amalgamation (88,000) —
True up of prior year provision to statutory tax returns 2,539,000 —
Change in unrecognized deductible temporary differences and other (3,484,000) 5,016,039
Total income tax expense (recovery) $ (2,636,000) $ 1,887,237

Current income tax expense (recovery) $ — $ (748,763)
Deferred income tax expense (recovery) (2,636,000) 2,636,000

$ (2,636,000) $ 1,887,237

The Canadian income tax rate declined during the ten month period due to changes in the law that reduced corporate income tax rates in 
Canada. 

The significant components of the Company’s unrecorded deferred tax assets are as follows:
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December 31, 2014 February 28, 2014
Deferred Tax Assets (liabilities):

Share issue costs $ 304,000 $ 426,000
Losses available for future periods 10,831,000 13,832,000
Property and equipment 2,065,000 734,000
Canadian eligible capital 158,000 139,000
Exploration and evaluation assets 18,697,000 9,814,000
Marketable securities (359,000) 967,000

Unrecognized deferred tax assets 31,696,000 25,912,000

Deferred income tax liability $ — $ 2,636,000

The significant components of the Company’s unrecognized temporary differences and tax losses are as follows:

December
31, 2014

 Expiry Date
Range

February 28,
2014

 Expiry Date
Range

Share issue costs $ 1,039,179  2035 to 2038 $ 1,421,000  2035 to 2037
Allowable capital losses 8,889,768  No expiry date 7,311,000  No expiry date
Non-capital losses available for future period 31,412,648  2015 to 2034 35,713,000  2015 to 2034
Property and equipment 6,319,440  No expiry date 2,477,000  No expiry date
Canadian eligible capital 540,308  No expiry date 464,000  No expiry date
Exploration and evaluation assets 59,508,122  No expiry date 29,018,000  No expiry date
Marketable securities (3,200,620)  No expiry date 6,443,000  No expiry date

Tax attributes are subject to review and potential adjustment by tax authorities. The Company's April 2014 reorganization involved multiple 
transactions with various tax considerations which the Company believes have no material effect on its current or deferred income tax liability. 

16. SHARE CAPITAL AND RESERVES 

a) Authorized share capital

In April 2014, in conjunction with the reorganization transaction, Till’s board of directors approved the following changes to the authorized 
share capital.

  
• New bye-laws were adopted as of April 17, 2014, the date of the reorganization.
• The Company is authorized to issue 12,000,000 of restricted voting shares at a par value of US$0.001.
• All issued and outstanding shares of AMB were exchanged for 0.01 of a Till share.  
• Each AMB option outstanding at the effective time of the reorganization would become exercisable for the number of Till 

shares equal to 0.01 multiplied by the number of AMB shares subject to such AMB Option immediately prior to the 
reorganization and each adjusted option will provide for an exercise price per Till share equal to the exercise price per AMB 
share otherwise purchasable pursuant to such adjusted option divided by 0.01.  

• Each AMB warrant outstanding at the effective time will be adjusted to become exercisable for the number of Till shares 
equal to 0.01 multiplied by the number of AMB shares subject to such AMB warrant immediately prior to the reorganization 
and each adjusted warrant will provide for an exercise price per Till share equal to the exercise price per AMB share otherwise 
purchasable pursuant to such adjusted warrant divided by 0.01.

• The Warrant certificate that existed prior to the reorganization held by MultiStrat Holdings Ltd. to purchase 5,500 restricted 
voting shares of Till was reissued in a form acceptable to the TSX Venture Exchange for 5,500 restricted voting shares of 
Till with a par value of US$0.001 per share.   

• Shares of Till have restricted voting rights, whereby no single shareholder of Till is able to exercise voting rights for more 
than 9.9% of the voting rights of the total issued and outstanding Till shares.  However, if any one shareholder of Till beneficially 
owns, or exercises control or direction over, more than 50% of the issued and outstanding Till shares, the 9.9% restriction 
will no longer apply to the Till shares.

The Company implemented a quasi-reorganization effective December 31, 2014 to restate its Share capital to an amount equal to its 
then issued and outstanding shares multiplied by the par value per share of US$0.001, or $3,923. The quasi-reorganization also eliminated 
the Company's historical Deficit and increased Contributed surplus. Because assets had been stated at approximate fair values, the 
quasi-reorganization had no effect on recorded assets. 

A quasi-reorganization is an accounting process and transaction which results in eliminating the accumulated deficit in retained earning. 
This accounting process and transaction is limited to a reclassification of accumulated deficits as a reduction of Share capital. The Company 
implemented the quasi-reorganization effective December 31, 2014 upon completion of the Company's revised business strategy and 
operating plans, and as a result thereof entered into the reinsurance business.
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b) Issued share capital

The beginning balance of share capital at March 1, 2014 of 180,382,213 was restated for the above exchange adjustment to 1,803,822 
and 33 new shares were deducted for rounding of fractional shares. 

In March 2014, the Company issued 3,000  common shares in connection with an option agreement to acquire a mineral property.

In April 2014, the Company issued 1,805,895 restricted voting shares in connection with the reorganization transaction for purchase of 
assets from Kudu Partners, L.P. 

c) Stock options and warrants 

The Company adopted an incentive stock option plan (the “2014 Stock Option Plan”) in conjunction with the reorganization, under which 
Till’s board of directors may, from time to time and in its sole discretion, award options to acquire shares of the restricted voting stock of 
the Company to directors, employees and consultants. 

During the period ended December 31, 2014, the Company recognized share based compensation related to options of $470,980, which 
amounts are reported in the consolidated statement of comprehensive loss.  

The fair value of all compensatory options granted is estimated on grant date using the Black-Scholes option pricing model.  The weighted 
average assumptions used in calculating the fair values are as follows:

December 31, 2014 February 28, 2014

Risk-free interest rate 1.42% 1.29%

Expected life 5.00 years 4.26 years

Volatility 47.30% 75.80%

Dividend rate 0.0% 0.0%

The warrants and options outstanding are shown below with historical amounts presented as adjusted for the share exchange:

Warrants Stock Options

Number

Weighted 
average

exercise price Number

Weighted 
average

exercise price

Outstanding, February 28, 2013 37,500 $115.00 140,562 $49.00
Issued / granted — — 30,500 19.00
Exercised — — — —
Expired — — — —
Forfeited — — (33,416) 42.00

Outstanding, February 28, 2014 37,500 115.00 137,646 44.00
Issued / granted 8,500 18.27 225,900 10.00
Fractional options adjusted for split — — 87 —
Exercised — — — —
Expired (37,500) 115.00 (24,796) 59.73
Forfeited — — (30,974) 46.65

Outstanding, December 31, 2014 8,500 $18.27 307,863 $19.49

Exercisable 8,500 $18.27 135,095 $31.37

17. EARNINGS PER SHARE

The Company uses the treasury stock method to calculate diluted earnings per share. Following the treasury stock method, the numerator 
for the Company’s diluted earnings per share calculation remains unchanged from the basic earnings per share calculation, as the assumed 
exercise of the Company’s stock options and warrants does not result in an adjustment to profit or loss.
 
Stock options to purchase 307,863 restricted voting shares were outstanding at December 31, 2014 (February 28, 2014  – 137,646).  Warrants 
to purchase 8,500 restricted voting shares were outstanding at December 31, 2014 (February 28, 2014  – 37,500).  These stock options and 
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warrants were excluded in the calculation of diluted earnings per share because the exercise price of the awards was greater than the weighted 
average market value of the restricted voting shares in the ten months ended December 31, 2014. 

18. SEGMENT INFORMATION

As a result of the Reorganization Plan (see Note 5), the Company has determined that it has only one significant operating segment, which 
is reinsurance.  

19. SUPPLEMENTAL DISCLOSURE WITH RESPECT TO CASH FLOWS

Significant transactions impacting cash flows for the ten months ended December 31, 2014 included:

a) In the year ended February 28, 2014, in connection with the option exercise related to the Company’s senior secured facility 
agreement, the Company entered into an agreement of purchase and sale for 18 Nevada royalties.  The transaction included a 
hold-back receivable of US$13,950,000 that was collected in April, 2014 and was recorded as investment proceeds.

b) The Grew Creek notes and interim financing notes recorded in accounts receivable at February 28, 2014 were paid in April 2014 
by GPY in the form of shares with a fair value of $1,311,081 (see Note 5).

c) The Company received $17,156,003 in cash and marketable securities from Kudu in exchange for Company's restricted voting 
shares.

20. RELATED PARTY DISCLOSURES

At  February 28, 2014 , the Company had investment in associates with SPD, enCore (formerly Wolfpack) and RTZ.  Due to the reorganization, 
SPD and RTZ were fully consolidated, and enCore was treated as an investment as of December 31, 2014.

The Company is party to service agreements with SPD and GPY whereby the Company provides accounting, corporate communications and 
technical services on a cost plus recovery basis. During the ten month period ended December 31, 2014, the Company charged SPD and 
GPY $165,410 and $81,698 respectively, for these services. 

Initially, all of the Company’s reinsurance will be sourced from Multi-Strat Re.  Multi-Strat Re. is wholly-owned by Multi-Strat Holdings Ltd. 
(“MSH”), a company incorporated under the laws of Bermuda. Joseph Taussig, a Director of the Company, personally owns all of the voting 
shares of MSH. 

21. RISK MANAGEMENT 

The significant risk exposures that have changed since the Company’s annual report ended February 28, 2014  due to the reorganization as 
presented in these condensed consolidated interim financial statements are as follows:

The Company’s statement of financial position at December 31, 2014 consists of short-term financial assets and financial liabilities 
with maturities of less than one year. The most significant identified risks, which arise from holding financial instruments, include credit 
risk, market risk and liquidity risk. 

At December 31, 2014, the Company’s financial assets were significantly higher than its financial liabilities resulting in minimal liquidity 
risk. Overall, the Company has a comprehensive risk management framework to monitor, evaluate and manage the risks assumed in 
conducting its business.

At December 31, 2014, a significant amount of the Company’s investment portfolio was invested in equity securities. The fair value of 
these investments and the related investment income fluctuate depending on general economic and market conditions, including 
volatility in the financial markets and the economy as a whole. 

The impact of fluctuations in the market prices of securities affects the Company’s financial statements. Changes in the fair value of 
these securities are included in net unrealized investment gain or loss within the Company’s income. 

Since 2008, the financial markets and the economy have been severely affected by various events. This has impacted interest rates 
and has caused large write downs in other companies’ financial instruments either due to the market fluctuations or the impact of the 
events on the debtors’ financial condition. Turmoil in the financial markets and the economy, particularly related to potential future 
ratings downgrade and/or impairment of debt securities of sovereign issuers, could adversely affect the valuation of the Company’s 
investments, which could have a material adverse effect on the Company’s financial position and results of operations.

Credit risk

Credit risk is the risk of loss associated with a counterparty’s inability to fulfill its payment obligations.  The Company's credit risk is primarily 
attributable to cash and cash equivalents, receivables, and reclamation bonds. The Company has no significant concentration of credit risk 
arising from operations. Cash and cash equivalents include guaranteed investment certificates issued by major banks, for which management 
believes the risk of loss to be minimal. Receivables mainly consist of reinsurance contract receivables and goods and services tax refunds 
due from the Federal Government of Canada.  Management believes that the credit risk concentration with respect to receivables is minimal.  
Reclamation bonds consist of term deposits and guaranteed investment certificates that have been invested with reputable financial institutions 
from which management believes the risk of loss to be minimal.
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Liquidity risk

Liquidity risk is the risk that the Company is unable to meet its financial obligations as they come due. The Company manages this risk by 
careful management of its working capital to ensure its expenditures will not exceed share capital and debt financings, or proceeds from 
property sales or options. 

At December 31, 2014, the Company had a working capital balance of $28,812,931.

Interest rate risk

The Company's loan agreement was retired on November 26, 2013 and the Company has no significant remaining debt outstanding; 
accordingly, the Company's sensitivity to a 1% increase or decrease in market rates of interest would have no material effect on the Company's 
interest expense.

Foreign currency risk 

The Company's raises funds in both Canadian and US dollars and major purchases and expenditures are transacted in both Canadian and 
US dollars. The Company maintains US dollar bank accounts in a Bermudian branch of a major international financial institution. The Company 
also funds exploration and administrative expenses in both Canadian and US dollars.  Additionally, the note on the Hayden office building is 
denominated in US dollars. The Company’s sensitivity to a 10% increase or decrease in the US dollar relative to the Canadian dollar, 
representing the sensitivity to fluctuations in foreign currency, is not material to the Company’s interest expense or on unrealized gain or loss 
on debt.  

The Company does not hedge its foreign exchange risk as management believes the risk is not significant.  

Capital risk

The Company's objective when managing capital is to safeguard the Company's ability to continue as a going concern, so that it can continue 
to provide returns for shareholders and benefits for other stakeholders. 

The Company considers the items included in shareholders’ equity to be capital. The Company manages the capital structure and makes 
adjustments to it in light of changes in economic conditions and the risk characteristics of the underlying assets. In order to maintain or adjust 
the capital structure, the Company may attempt to issue new shares through public and/or private placements, acquire or sell assets, increase 
or reduce debt or return capital to shareholders.

22. SUBSEQUENT EVENTS

Definitive agreement to acquire Omega Insurance Holdings, Inc.

On October 10, 2014, the Company executed a definitive share purchase agreement to acquire all of the issued and outstanding shares of 
Omega Insurance Holdings, Inc. (“Omega”), a privately held and fully licensed Toronto, Canada based insurance provider, including its 
subsidiaries, Omega General Insurance Company and Focus Group, Inc.  The Company will pay an aggregate purchase price of 1.2 times 
book value, or approximately $15,400,000 as of June 30, 2014, plus an amount not to exceed $3,000,000 for any transactions in process at 
closing, in exchange for all of the issued and outstanding shares of Omega.  Completion of the Proposed Transaction with Omega is awaiting 
approval of Canada’s Finance Minister and is expected before May 31, 2015. 

Installment payments on note agreements

On April 17, 2015, the Company's subsidiary, Resource Re Ltd. ("RRL"), received first installment payments on notes from its controlled 
subsidiaries, GPY and SPD. Pursuant  to the note agreements, the payments were received in the form of shares of the respective companies. 
RRL received 3,948,571 shares of GPY, after which it holds 18,912,124 shares, or 59.72% of GPY's outstanding shares; and 29,028,000 
shares of SPD, after which it holds 91,705,674 shares, or 71.65% of SPD issued and outstanding shares. 
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