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Notice of Non-review of Interim Unaudited Condensed Consolidated Financial Statements

The attached interim unaudited condensed consolidated financial statements for the three and six months ended June 30, 2018 
and 2017 have been prepared by and are the responsibility of Till Capital Ltd.'s (“Till”) management and have been approved 
by the Audit Committee of Till. Till's independent auditor has not performed a review of these interim unaudited condensed 
consolidated financial statements. 



TILL CAPITAL LTD.
Interim Unaudited Condensed Consolidated Statements of Income (Loss)
(Stated in U.S. dollars)

1

Three Months Ended June 30 Six Months Ended June 30
Note 2018 2017 2018 2017

Revenue
Investment income (loss), net 5(e) $ (203,047) $ (378,308) $ (1,853,720) $ 412,135
Gain on sale of property, plant, and equipment — 1,070,835 — 1,075,335
Other revenue 25,000 — 75,000 50,000

(178,047) 692,527 (1,778,720) 1,537,470
Expenses

General and administrative expenses 82,857 554,702 483,383 1,013,754
Salaries and benefits 106,964 103,395 207,575 221,347
Stock-based compensation 11 581 3,776 1,086 23,527
Exploration expense recovery (271,242) — (271,242) —
Foreign exchange (gain) loss (7,735) 26,379 (9,811) 22,020
Other expenses 2,553 1,633 4,627 4,199

(86,022) 689,885 415,618 1,284,847

Share of net losses of equity method investment 5(b) (55,240) (19,243) (78,064) (34,929)

Income (loss) from continuing operations $ (147,265) $ (16,601) $ (2,272,402) $ 217,694

Loss from discontinued operations 13 (192,854) (50,057) (428,801) (73,137)

Income (loss) for the period $ (340,119) $ (66,658) $ (2,701,203) $ 144,557

Income (loss) attributable to:
Shareholders of Till Capital Ltd. (430,152) (53,294) (2,774,400) 148,815
Non-controlling interests 90,033 (13,364) 73,197 (4,258)

Income (loss) for the period $ (340,119) $ (66,658) $ (2,701,203) $ 144,557

Basic and diluted income (loss) per share from
continuing operations attributable to the
shareholders of Till Capital Ltd. $(0.07) $(0.01) $(0.71) $0.06
Basic and diluted loss per share from
discontinued operations attributable to the
shareholders of Till Capital Ltd. $(0.06) $(0.01) $(0.13) $(0.02)
Basic and diluted income (loss) per share
attributable to the shareholders of Till Capital
Ltd. $(0.13) $(0.02) $(0.84) $0.04

Weighted average number of restricted voting
shares outstanding 3,290,884 3,350,284 3,290,884 3,350,284

The accompanying notes are an integral part of these interim unaudited condensed consolidated financial statements.
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Three Months Ended June 30 Six Months Ended June 30
Note 2018 2017 2018 2017

Income (loss) for the period $ (340,119) $ (66,658) $ (2,701,203) $ 144,557

Other comprehensive income (loss)
Items that will be reclassified to income or loss:

Change in cumulative foreign exchange
translation adjustment (222,498) 273,741 (497,574) 388,908
Change in net unrealized gains on available for
sale investments 5(f) (32,935) (228,037) (107,916) (780,333)

Other comprehensive income (loss) for the
period (255,433) 45,704 (605,490) (391,425)

Total comprehensive loss for the period $ (595,552) $ (20,954) $ (3,306,693) $ (246,868)

Total comprehensive loss attributable to:
Shareholders of Till Capital Ltd. (726,623) (22,088) (3,406,200) (171,176)
Non-controlling interests 131,071 1,134 99,507 (75,692)

Total comprehensive loss for the period $ (595,552) $ (20,954) $ (3,306,693) $ (246,868)

Total comprehensive income (loss) for the
period attributable to shareholders of Till
Capital Ltd. arises from:

Continuing operations (238,818) (62,254) (2,505,474) (291,680)
Discontinued operations (487,805) 40,166 (900,726) 120,504

Total comprehensive loss for the period
attributable to shareholders of Till Capital Ltd. $ (726,623) $ (22,088) $ (3,406,200) $ (171,176)

The accompanying notes are an integral part of these interim unaudited condensed consolidated financial statements.
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June 30, December 31, December 31,
Note 2018 2017 2016

Assets
Cash and cash equivalents $ 3,132,508 $ 5,899,628 $ 2,020,265
Investments 5 666,554 663,397 2,813,290
Investment, equity method 5(b) 1,317,029 1,270,213 1,248,491
Assets held for sale 3 61,149,337 63,014,435 33,219,328
Promissory note receivable 4 — — 2,410,494
Property, plant, and equipment 25,381 22,357 22,605
Royalty and mineral interests 415,166 415,166 1,027,378
Goodwill 2,067,692 2,218,634 2,980,819
Other assets 9 692,388 702,871 1,120,365

Total assets $ 69,466,055 $ 74,206,701 $ 46,863,035

Liabilities
Liabilities held for sale 3 49,668,808 50,874,142 20,298,842
Accounts payable and accrued liabilities 10 269,310 499,015 168,001

Total liabilities $ 49,938,118 $ 51,373,157 $ 20,466,843

Shareholders' equity 11
Share capital 3,291 3,291 3,350
Contributed surplus 40,372,035 40,370,949 40,599,038
Treasury stock — — (248,951)
Accumulated other comprehensive loss (1,690,551) (1,058,751) (1,280,032)
Deficit (19,315,874) (16,541,474) (13,245,349)

Equity attributable to shareholders of Till Capital Ltd. 19,368,901 22,774,015 25,828,056
Non-controlling interests 159,036 59,529 568,136

Total shareholders’ equity $ 19,527,937 $ 22,833,544 $ 26,396,192

Total liabilities and shareholders' equity $ 69,466,055 $ 74,206,701 $ 46,863,035

The accompanying notes are an integral part of these interim unaudited condensed consolidated financial statements.

The financial statements were approved by the directors on August 24, 2018 and signed on their behalf by:

/s/ Wayne Kauth
Wayne Kauth, Director
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Capital Stock
Accumulated

other
Equity

attributable to Non-

Shares Amount
Contributed

surplus
Treasury

stock
comprehensive

loss Deficit
shareholders of
Till Capital Ltd.

controlling
interests Total

Balance, December 31, 2016 3,350,284 $ 3,350 $ 40,599,038 $ (248,951) $ (1,280,032) $ (13,245,349) $ 25,828,056 $ 568,136 $ 26,396,192
Six Months Ended June 30, 2017

Net income (loss) — — — — — 148,815 148,815 (4,258) 144,557
Other comprehensive loss — — — — (319,991) — (319,991) (71,434) (391,425)

Total comprehensive income (loss) — — — — (319,991) 148,815 (171,176) (75,692) (246,868)
Stock-based compensation (Note 11) — — 16,904 — — — 16,904 6,624 23,528
Non-controlling interests — — — — — 388,875 388,875 (388,875) —

Balance, June 30, 2017 3,350,284 $ 3,350 $ 40,615,942 $ (248,951) $ (1,600,023) $ (12,707,659) $ 26,062,659 $ 110,193 $ 26,172,852

Balance, December 31, 2017 3,290,884 $ 3,291 $ 40,370,949 $ — $ (1,058,751) $ (16,541,474) $ 22,774,015 $ 59,529 $ 22,833,544
Six Months Ended June 30, 2018

Net income (loss) — — — — — (2,774,400) (2,774,400) 73,197 (2,701,203)
Other comprehensive income (loss) — — — — (631,800) — (631,800) 26,310 (605,490)

Total comprehensive income (loss) — — — — (631,800) (2,774,400) (3,406,200) 99,507 (3,306,693)
Stock-based compensation (Note 11) — — 1,086 — — — 1,086 — 1,086

Balance, June 30, 2018 3,290,884 $ 3,291 $ 40,372,035 $ — $ (1,690,551) $ (19,315,874) $ 19,368,901 $ 159,036 $ 19,527,937

The accompanying notes are an integral part of these interim unaudited condensed consolidated financial statements.
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Six Months Ended June 30
Note 2018 2017

Cash flows from operating activities
(Loss) income for the period from continuing operations $ (2,272,402) $ 217,694
Adjustments to reconcile net income (loss) to net cash used in continuing
operating activities:

Depreciation and amortization expense 148,547 167,385
Stock-based compensation 11 1,086 23,527
Impairment of intangible asset 9(a) 340,203 —
Gain on sale of property, plant, and equipment — (864,529)
Loss (gain) on investments 1,853,720 (622,941)
Loss on equity method investment 5(b) 78,064 34,929

Changes in operating assets and liabilities in continuing operations:
(Decrease) increase in accounts payable and other liabilities (301,083) 1,557,667
Other working capital changes (337,544) (1,861,152)

Net cash used in continuing operating activities (489,409) (1,347,420)
Net cash provided by (used in) discontinued operating activities 13 (157,023) 323,324
Net cash used in operating activities (646,432) (1,024,096)

Cash flows from investing activities
Purchases of held for trading investments, net (1,805,785) (2,884,006)
Sales of available for sale investments — 1,355,452
Purchases of equity method investment 5(b) (124,880) —
Proceeds from property option payments — 215,000
Proceeds from sale of mineral properties — 1,156,090
(Purchases) sales of property, plant, and equipment, net (9,314) 19,500
Development costs capitalization 9(a) (162,009) (92,730)

Net cash used in investing activities from continuing operations (2,101,988) (230,694)
Net cash used in investing activities from discontinued operations 13 (140,936) (1,327,163)
Net cash used in investing activities (2,242,924) (1,557,857)

Cash flows from financing activities
Proceeds from note receivable 4 — 2,565,253

Net cash provided by financing activities — 2,565,253

Decrease in cash and cash equivalents (2,889,356) (16,700)
Effect of foreign exchange rate changes on cash and cash equivalents 799,473 316,695
Change of cash in assets held for sale for discontinued operations (677,237) 1,003,839
Cash and cash equivalents, beginning of period 5,899,628 2,020,265

Cash and cash equivalents, end of period $ 3,132,508 $ 3,324,099

The accompanying notes are an integral part of these interim unaudited condensed consolidated financial statements.
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1. NATURE OF OPERATIONS

Till Capital Ltd. (“Till”) was incorporated under the laws of Bermuda on August 20, 2012 under the name Resource Holdings 
Ltd. On March 19, 2014, Resource Holdings Ltd. changed its name to Till Capital Ltd. in accordance with Till's bye-laws 
and Section 10 of the Bermuda Companies Act 1981, as amended. Till is an exempted holding company with its principal 
place of business and registered office Crawford House, 50 Cedar Avenue, Hamilton HM 11, Bermuda. Till's registered 
agent is Compass Administration Services Ltd. 

Till was formed to respond to the market need for more capacity for certain types of insurance and reinsurance. Till conducts 
its reinsurance business through Resource Re Ltd. (“RRL”), a wholly-owned subsidiary of Till that was incorporated in 
Bermuda in August 2012 and licensed as a Class 3A insurance company in Bermuda by the Bermuda Monetary Authority 
(“BMA”) in August 2013. RRL intends to offer property and casualty reinsurance coverage to a select group of insurance 
companies, e.g., captive insurers, privately-held insurers, other global insurers and reinsurers with capital constraints, and 
insurers and reinsurers that are under regulatory, capital, or ratings stress. RRL assumption reinsurance business has been, 
and expects to be, written through the MultiStrat Re Ltd. (“MSRE”) platform. The insurance business assumed from 
MultiStrat Re is anticipated to be primarily medium- and long-tail coverage under customized reinsurance contracts with 
capped liabilities and diversification in specialty property and casualty lines of business. MSRE is a Bermuda based privately-
held reinsurance company.

On May 15, 2015, Till acquired all of the issued and outstanding shares of Omega Insurance Holdings, Inc. (“Holdings”), 
a privately-held Toronto, Canada based holding company, including its subsidiaries, Omega General Insurance Company 
(“Omega”), a fully licensed insurance company, and Focus Group Inc. (“Focus”), an insurance consulting and services 
company. Holdings offers innovative and customized solutions in a cost-effective manner for insurers/reinsurers exiting the 
market and organizations with unique insurance needs.

The business strategy for both RRL and Holdings is to produce both underwriting profits and investment-related returns by 
investing reinsurance premiums and corporate capital.

In the third quarter of 2017, Till initiated a plan to sell its wholly-owned subsidiary Holdings, including Holdings' 
subsidiaries Omega and Focus, all of which are based in Canada. As a result of that decision, Holdings is required to be 
classified as held for sale and is also required to be considered a discontinued operation. However, during the potential 
sale process, Holdings, Omega, and Focus each continues to operate as a normal operation of Till. Till's management and 
Board of Directors believe that the sale of Holdings will allow Till to focus on increasing shareholder value and its original 
business strategy. Till has engaged an investment adviser to facilitate the sale of Holdings. There can be no assurance that 
the process will result in any transaction.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

(a) Statement of compliance

These interim unaudited condensed consolidated financial statements have been prepared in accordance with 
International Financial Reporting Standards (“IFRS”) as issued by the International Accounting Standards Board 
(“IASB”) applicable to the preparation of interim financial statements, including International Accounting Standard 
(“IAS”) 34, Interim Financial Reporting (“IAS 34”), and IFRS 8, Accounting Policies, Changes in Accounting Estimates 
and Errors. These interim unaudited condensed consolidated financial statements comply with IAS 34 and do not 
include all of the information required for full annual financial statements.

The accounting policies applied in these interim unaudited condensed consolidated financial statements are presented 
below and are based on IFRS issued and applicable as of August 24, 2018, the date the Board of Directors approved 
the financial statements. The accounting policies have been applied consistently to all periods presented in these interim 
unaudited condensed consolidated financial statements.

These interim unaudited condensed consolidated financial statements should be read in conjunction with Till’s annual 
financial statements for the year ended December 31, 2017 that were prepared in accordance with accounting principles 
generally accepted in the United States of America (“U.S. GAAP”). Those financial statements disclose information 
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for the year ended December 31, 2017 that is material to the understanding of these interim unaudited condensed 
consolidated financial statements prepared in accordance with IFRS.

(b) Use of estimates

The preparation of financial statements requires management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities, the disclosure of contingent assets and liabilities at the date of the interim unaudited 
condensed consolidated financial statements, and the reported amounts of revenues and expenses during the reporting 
period. Amounts in the accompanying interim unaudited condensed consolidated financial statements represent Till’s 
best estimates and assumptions; however, the actual amounts could differ materially from those estimates. Till’s principal 
use of estimates and assumptions include fair value determination of certain investments, valuation of mineral rights 
and mining properties, valuation of intangibles, assessment of goodwill impairment, projection of unpaid loss and loss 
expense adjustment reserves, assessment of reinsurance recoverable including any provision for uncollectible 
reinsurance, and valuation of deferred tax assets.

Estimates must be made for both the expected ultimate cost of claims reported at the reporting date and for the expected 
ultimate cost of claims incurred but not yet reported at the reporting date (“IBNR”). A significant amount of time may 
pass before the ultimate claim costs can be established with certainty, and, for some types of policies, IBNR claims 
form the majority of the liability in the accompanying statements of financial position.

The ultimate cost of outstanding claims is estimated by using a range of actuarial claim projection techniques. The 
principal assumption underlying those techniques is that a company’s past claims development experience can be used 
to project future claims development and hence ultimate claim costs. Those techniques extrapolate the development of 
paid and incurred losses based on the observed development of earlier years and expected loss ratios. Large claims are 
usually separately addressed either by being reserved at the value of loss adjuster estimates or are separately projected 
to estimate their future development. Additional qualitative judgment is used to assess the extent to which past trends 
may not apply in the future when estimating the ultimate cost of claims.

Estimates are also made for the portion of the ultimate cost of outstanding claims that will be recoverable from 
reinsurance ceded policies.

The application of the purchase method of accounting for business combinations requires the use of significant estimates 
and assumptions in determining the fair value of assets acquired and liabilities assumed to properly allocate the purchase 
price. The estimates of the fair value of the assets acquired and liabilities assumed are based on assumptions believed 
to be reasonable using established valuation techniques that consider a number of factors. Assets acquired and liabilities 
assumed in connection with business combinations are recorded based on their respective fair values at the date of 
acquisition. The identifiable intangible assets that Till has acquired are customer relationships and trade names. Goodwill 
is calculated as the excess of the cost of the acquired entity over the net fair value of the assets acquired and the liabilities 
assumed.

The fair values of quoted investments are determined based on the closing prices on the last business day of the reporting 
period from recognized exchanges (e.g., Nasdaq, the New York Stock Exchange, etc.), recognized indices, or pricing 
vendors. Securities that do not have quoted prices available in active markets are valued using observable inputs such 
as quoted prices in inactive markets, quoted prices in active markets for similar instruments, benchmark interest rates, 
broker quotes, and other relevant inputs. 

(c) Basis of consolidation

These interim unaudited condensed consolidated financial statements include the accounts of Till and its wholly-owned 
subsidiaries, together with Till's equity investment in IG Copper LLC (“IGC”) and its controlled interest in Silver 
Predator Corp. ("SPD"), accounted for as described below.

All intercompany transactions and balances between Till and its subsidiaries have been eliminated in consolidation. 
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Where necessary, adjustments are made to the results of the subsidiaries and IGC to bring their accounting policies in 
line with those used by Till.

(i) Subsidiaries

Subsidiaries are entities that Till controls, either directly or indirectly. Control is defined as the exposure, or rights, 
to variable returns from involvement with an investee and the ability to affect those returns through power over 
the investee. Power over an investee exists when Till has existing rights that give it the ability to direct the activities 
that significantly affect the investee’s returns. That control is generally evidenced through owning more than 50% 
of the voting rights or currently exercisable potential voting rights of a company’s share capital. 

Till’s significant subsidiaries at June 30, 2018 are as follows:

Name of Subsidiary
Country of

Incorporation
Functional
Currency

Proportion 
of

Ownership
Interest Principal Activity

Resource Re Ltd. Bermuda US 100% Reinsurance
Silver Predator Corp. Canada Canadian 64% Mineral exploration

Omega Insurance Holdings, Inc. Canada Canadian 100% Holding company
Omega General Insurance Company Canada Canadian 100% Insurance
Focus Group, Inc. Canada Canadian 100% Insurance consulting

Till Capital US Holding Corp. USA US 100% Holding company
Till Management Company USA US 100% Investment management
Golden Predator US Holding Corp. USA US 100% Management services

Springer Mining Company USA US 100% Mineral exploration

(ii) IGC

IGC is an entity that is neither controlled nor jointed controlled by Till, over which Till has significant influence. 
Significant influence is presumed to exist where there is neither control nor joint control and Till has over 20 per 
cent of the voting rights, unless it can be clearly demonstrated that this is not the case. Significant influence can 
also arise where Till holds fewer than 20 per cent of the voting rights if it has the power to participate in the financial 
and operating policy decisions affecting the entity. Till's investment in IGC is accounted for using the equity method 
of accounting due to its chief executive officer serving on the Board of Directors of IGC. 

Under the equity method of accounting, the investment in IGC is recorded initially at cost to Till. In subsequent 
periods the carrying amount of the investment is adjusted to account for Till’s share of IGC’s retained post-
acquisition profit or loss and other comprehensive income. If Till's share of losses in IGC equals or exceeds its 
interest in IGC, including any unsecured receivables, Till would not recognize any further losses, unless it has 
incurred legal or constructive obligations or made payments on behalf of IGC.

(d) Currency translation and foreign exchange

Till has determined the U.S. dollar to be its functional currency. Transactions denominated in currencies other than the 
functional currency are reported using the exchange rates prevailing on the dates of the transactions. At each financial 
statement date, monetary items denominated in foreign currencies are translated at the rates prevailing on the financial 
statement date. Non-monetary items that are measured at historical cost in a foreign currency are translated using the 
exchange rate at the date of the transaction. Exchange differences arising on the settlement of monetary items, and on 
the translation of monetary items, are recognized in the period in which they occur.

For the purpose of presenting these interim unaudited condensed consolidated financial statements, the assets and 
liabilities of Till’s foreign operations, being those entities that have a functional currency different from that of Till, 
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are translated into US dollars at the rate of exchange prevailing at the end of the reporting period. Opening balances 
in shareholders' equity are translated at their historic rates. Transactions in shareholders' equity and income and expenses 
are translated at the average exchange rates for the period where those rates approximate the rates on the dates of 
transactions, and, where exchange differences occur, they are recognized as a component of equity. 

(e) Cash and cash equivalents

For the purposes of the statements of financial position, cash and cash equivalents comprise cash on hand, demand 
deposits, and short-term highly-liquid investments with an initial maturity of three months or less that are readily 
convertible into known amounts of cash and that are subject to insignificant risk of changes in value.

(f) Financial instrument contracts

Till classifies or designates all of its financial assets as either available for sale (“AFS”), held for trading (“HFT”), or 
as loans and receivables. Till classifies or designates all of its financial liabilities as other financial liabilities.

AFS financial assets include Government debt securities, corporate bond exchange traded funds, and equity securities, 
all of which are intended to be held for an indefinite period of time, and which may be sold in response to needs for 
liquidity or in response to changes in market conditions. AFS financial assets are reported at fair value on the statements 
of financial position from the trade date (i.e., the date that Till commits to purchase or sell the financial asset). Any 
subsequent changes in fair values are reported, net of income taxes, in Other Comprehensive Income (“OCI”) until the 
financial asset is disposed of or has become impaired. When an AFS financial asset is disposed of, or has become 
impaired, the accumulated fair value adjustments recognized in Accumulated Other Comprehensive Income (“AOCI”) 
are transferred to net investment income and a corresponding adjustment (net of income taxes) is made to OCI. A 
provision for impairment for AFS financial assets is established when there is objective evidence that the investment 
is impaired.

HFT financial assets include equity securities, all of which are held for active trading. HFT financial assets are reported 
at fair value on the statements of financial position from the trade date (i.e., the date that Till commits to purchase or 
sell the financial asset). Any subsequent changes in fair values are reported in the statements of net income (loss).

Financial assets classified or designated as loans and receivables are reported at fair value on the statements of financial 
position from the issuance date and are subsequently reported at amortized cost using the effective interest rate method. 
A provision for impairment for loans and receivables is established when there is objective evidence that a loan or 
receivable is impaired.

Financial liabilities classified or designated as other financial liabilities are reported at fair value on the statements of 
financial position from the issuance date and are subsequently reported at amortized cost using the effective interest 
rate method.

(g) Insurance contracts

(i) Product classification

An insurance contract is a contract where Till (the insurer) has accepted insurance risk from another party (the 
policyholder) by agreeing to compensate the policyholders if a specified uncertain future event (the insured event) 
adversely affects the policyholder. As a general guideline, Till determines whether it has insurance risk by comparing 
expected benefits payable if the insured event occurs, with expected benefits payable if the insured event does not 
occur. An insurance contract can also transfer financial risk.

Once a contract has been classified as an insurance contract, it remains classified as an insurance contract for the 
remainder of its lifetime, even if the insurance risk reduces during this period.
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(ii) Premium revenue and unearned premiums

Insurance premiums written are recognized on the date that coverage begins. They are deferred as unearned 
premiums and recognized in earned premiums on a pro rata basis over the term of the policies, unless otherwise 
determined by the insurance contract.

Insurance premiums written and insurance premiums earned also include any adjustments arising in the accounting 
period for premiums receivable in respect of business written in prior accounting periods.

Reinsurance premiums are included in income calculated on a pro rata basis over the term of the underlying 
insurance policies. Reinsurers’ share of unearned premiums are recognized as assets using principles consistent 
with Till’s method for establishing the related unearned premium liability.

(iii) Unpaid claims and adjustment expenses

The provision for unpaid claims includes adjustment expenses and represents the estimated amount required to 
settle all reported claims incurred. In addition, provision is made for claims incurred but not reported based on the 
type of business written. Those estimates are reviewed and updated periodically, with any resulting adjustments 
included in current income.

The computation of unpaid claims takes into account the time value of money using market discount rates based 
on Till’s investment portfolio.

The process of determining the provision for unpaid claims necessarily involves risks that the actual results may 
deviate from the best estimates made. Those risks vary in proportion to the length of the estimation period and the 
volatility of each component comprising the liabilities. To recognize the uncertainty in establishing those best 
estimates and to allow for possible deterioration in experience, actuaries are required to use explicit margins for 
adverse deviation in assumptions for asset defaults, reinvestment risk, claims development, and recoverability of 
reinsurance balances.

Reinsurers’ shares of unpaid claims, net of any required provisions for doubtful amounts, are recognized as assets 
using principles consistent with Till’s method for establishing the related unpaid claim liability.

(iv) Acquisition expenses

Commissions, premium taxes, and other expenses relating directly to the acquisition of premiums are deferred and 
amortized over the terms of the related policies to the extent they are considered recoverable from unearned 
premiums.

At the end each reporting period, Till performs a liability adequacy test to determine whether unearned premiums, 
net of deferred acquisition costs, are sufficient to cover the estimated future costs associated with the unexpired 
period of the insurance policies. Any deficiencies are recognized immediately as a reduction in deferred acquisition 
expenses. Any portion of the estimated future costs in excess of the deferred acquisition costs would be accrued 
as a liability.

(v) Reinsurance

Till reports reinsurance balances on the statements of financial position and in the statements of income (loss) on 
a gross basis to recognize the credit risk related to reinsurance and its obligations to policyholders.

(vi) Assumption reinsurance transactions

Till charges a premium to other insurance companies for assuming the liabilities on a portfolio of insurance contracts.
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When the underlying insurance policies are fully expired, Till recognizes the premium as income on the date when 
it is determined that the risks and rewards relating to the portfolio liabilities have transferred to Till. At the same 
time, Till records the actuarially determined estimate of unpaid claims, including adjustment expenses, the impact 
of any existing reinsurance on the portfolio transferred, and other costs of the transaction.

When the underlying insurance policies are not fully expired, Till recognizes the premium as income on a pro rata 
basis over the term of the remaining underlying insurance policies. The impact of any reinsurance ceded by Till 
on the portfolio is recognized as an expense at the time the reinsurance contract is entered.

(h) Mineral interests

Costs directly related to the exploration and evaluation of mineral properties are capitalized once the legal rights to 
explore the mineral properties are acquired or obtained. When the technical and commercial viability of a mineral 
resource have been demonstrated and a development decision has been made, the capitalized costs of the related property 
are transferred to mining assets and depreciated using the units-of-production method on commencement of production.

If it is determined that capitalized acquisition, exploration, and evaluation costs are not recoverable, or the property is 
abandoned, or management has determined there is an impairment in value, the property is written down to its recoverable 
amount. Mineral properties are reviewed for impairment when facts and circumstances suggest that the carrying amounts 
may exceed their recoverable amounts.

From time to time, Till acquires or disposes of properties pursuant to the terms of option agreements. Options are 
exercisable entirely at the discretion of the optionee and, accordingly, are recorded as mineral property costs or recoveries 
when the payments are made or received. After all costs relating to a property have been recovered, further payments 
received are recorded as an exploration expense recovery on the statements of income (loss).

(i) Property, plant, and equipment

Property, plant, and equipment are carried at cost less accumulated depreciation and any impairment charges. 
Depreciation is recorded on a straight-line basis over the estimated useful life of the asset. Residual values and useful 
lives are reviewed annually. Impairment losses and gains and losses on disposals of property, plant, and equipment are 
included in the statements of income (loss).

(j) Impairment of assets

Assets are reviewed for impairment when events or changes in circumstances indicate that the carrying amount may 
not be recoverable.

Impairment is assessed at the level of cash-generating units that are identified as the smallest identifiable group of 
assets that generates cash inflows, which are largely independent of the cash inflows from other assets. When an 
impairment review is undertaken, the recoverable amount is assessed by reference to the higher of value in use and fair 
value less costs of disposal (“FVLCD”).

The value in use is the net present value of expected future cash flows of the relevant cash-generating unit in its current 
condition, both from continuing use and ultimate disposal. For value in use, recent cost levels are considered, together 
with expected changes in costs that are compatible with the current condition of the business and which meet the 
requirements of IFRS.

The best evidence of FVLCD is the value obtained from an active market or binding sale agreement. Where neither 
exists, FVLCD is based on the best information available to correlate with the amount a market participant would pay 
for the cash generating unit in an arm’s length transaction. That amount is often estimated using discounted cash flow 
techniques.
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(k) Taxation

Income tax expense comprises current and deferred tax. Current tax and deferred tax are recognized in income or loss 
except to the extent that they relate to items recognized directly in equity or in OCI.

Current tax is the expected tax payable or receivable on the taxable income or loss for the period, using tax rates enacted 
or substantively enacted at the reporting date.

Deferred tax is recognized in respect of unused tax losses and credits, as well as temporary differences between the 
carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation purposes. 
Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when they reverse, 
based on enacted or substantively enacted laws at the reporting date.

A deferred tax asset is recognized for unused tax losses, tax credits, and deductible temporary differences, only to the 
extent that it is probable that future taxable profits will be available against which they can be utilized.

Deferred tax is not recognized for the initial recognition of assets or liabilities in a transaction that is not a business 
combination and that affects neither accounting nor taxable profit or loss, and differences relating to investments in 
subsidiaries, associates, and joint arrangements to the extent it is probable they will not reverse in the foreseeable future.

(l) Employee benefits

Wages, salaries, contributions to government pension and social insurance funds, compensated absences, and bonuses 
are accrued in the period in which the employees provide the associated services.

(m) Segment reporting

An operating segment is a component of Till that engages in business activities from which it may earn revenues and 
incur expenses, including revenues and expenses that relate to transactions with any of Till's other components. All 
operating segments’ operating results are reviewed regularly by Till’s chief operating decision-maker, its Chief Executive 
Officer, to make decisions about resources to be allocated to the segment and assess its performance, and for which 
discrete financial information is available.

Till has one segment: Insurance.

(n) Change in accounting policies and restatement of comparatives

Till has elected to change its accounting policies consistent with IAS 8, Accounting Policies, Changes in Accounting 
Estimates and Errors, to comply with the regulations of the TSX Venture Exchange (“TSXV”). In prior periods, Till's 
policies were consistent with U.S. GAAP that expenses exploration and evaluation expenditures on properties that Till 
has the legal rights to explore, until commercially viable, and report the provision for unpaid insurance claims on an 
undiscounted basis. Till has elected to capitalize all exploration and evaluation expenses until such time that Till believes 
that further expenditures will provide profitable future economic benefit, and report the provision for unpaid insurance 
claims on a discounted basis. Till's policies are disclosed in note 2(g)(iii) and 2(h).



TILL CAPITAL LTD.
Notes to the Interim Unaudited Condensed Consolidated Financial Statements
(Stated in U.S. dollars)

13

Those changes in accounting policies require full retrospective application. IAS 1, Presentation of Financial Statements,
also requires a third statement of financial position be presented as at the beginning of the prior period. As at December 
31, 2016 and December 31, 2017, the following adjustments were recorded to the condensed consolidated statements 
of financial position:

December 31, 2016

Adjustment for change in
accounting policy

As previously
reported

Discounted
provision for
unpaid claims

Exploration and
evaluation

expenditures
As currently

reported
Assets held for sale $ 32,769,610 $ 92,351 $ 357,367 $ 33,219,328
Royalty and mineral interests 1,003,373 — 24,005 1,027,378
Liabilities held for sale (20,432,031) 133,189 — (20,298,842)

Increase in shareholders' equity $ 225,540 $ 381,372
Total increase in shareholders' equity from all adjustments for changes in accounting policies as of December 31, 2017 
was $606,912.

December 31, 2017

Adjustment for change in
accounting policy

As previously
reported

Discounted
provision for
unpaid claims

Exploration and
evaluation

expenditures
As currently

reported
Assets held for sale $ 62,333,450 $ 202,471 $ 478,514 $ 63,014,435
Royalty and mineral interests 391,161 — 24,005 415,166
Liabilities held for sale (51,000,996) 126,854 — (50,874,142)

Increase in shareholders' equity $ 329,325 $ 502,519
Total increase in shareholders' equity from all adjustments for changes in accounting policies as of December 31, 2017 
was $831,844.

For the three months ended June 30, 2017, the following adjustments were reported in the condensed consolidated 
statements of income (loss):

Three Months Ended June 30, 2017

Adjustment for change in
accounting policy

As previously
reported

Discounted
provision for
unpaid claims

Exploration and
evaluation

expenditures
As currently

reported

Mining related expenses and property
impairment $ (17,601) $ — $ 17,601 $ —
Loss from discontinued operations (31,030) (19,027) — (50,057)

Increase (decrease) in net income $ (19,027) $ 17,601
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Total decrease in net income from all adjustments for changes in accounting policies for the three months ended June 
30, 2017 was $1,426 or approximately ($0.00) per basic and diluted share of Till.

For the six months ended June 30, 2017, the following adjustments were reported in the condensed consolidated 
statements of income (loss):

Six Months Ended June 30, 2017

Adjustment for change in
accounting policy

As previously
reported

Discounted
provision for
unpaid claims

Exploration and
evaluation

expenditures
As currently

reported

Mining related expenses and property
impairment $ (28,633) $ — $ 28,633 $ —
Loss from discontinued operations (35,083) (38,054) — (73,137)

Increase (decrease) in net income $ (38,054) $ 28,633
Total decrease in net income from all adjustments for changes in accounting policies for the six months ended June 30, 
2017 was $9,421 or approximately ($0.00) per basic and diluted share of Till.

For the year ended December 31, 2017, the following adjustments were reported in the condensed consolidated 
statements of income (loss):

Year Ended December 31, 2017

Adjustment for change in
accounting policy

As previously
reported

Discounted
provision for
unpaid claims

Exploration and
evaluation

expenditures
As currently

reported
Gain on sale of mineral interests $ 1,217,540 $ — $ (31,700) $ 1,185,840

Mining related expenses and property
impairment (240,347) — 152,847 (87,500)
Loss from discontinued operations (1,663,218) 103,785 — (1,559,433)

Increase in net income $ 103,785 $ 121,147
Total decrease in net loss from all adjustments for changes in accounting policies for the year ended December 31, 
2017 was $224,932 or approximately $0.07 per basic and diluted share of Till.

(o) New standards and interpretations not yet adopted

(i) The IASB has published IFRS 9, Financial Instruments (“IFRS 9”), which replaces IAS 39, Financial Instruments:
Recognition and Measurement (“IAS 39”). IFRS 9 is effective for fiscal years beginning on or after January 1, 
2018. However, Till meets the eligibility criteria of the temporary exemption from IFRS 9 as provided by IFRS 4, 
Insurance Contracts (“IFRS 4”) and has elected to defer the application of IFRS 9 until the effective date of the 
new insurance contracts standards IFRS 17, Insurance Contracts on January 1, 2021. The adoption of IFRS 9 is 
expected to have a material impact on Till's classification and measurement of its financial assets.

The IASB has issued amendments to IFRS 4 to address concerns of insurers about the different effective dates for 
IFRS 9 and the upcoming new standard on insurance contracts. The amendments allow insurance entities to elect 
one of two options:
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• The deferral approach provides entities, whose predominant activities are to issue contracts within the 
scope of IFRS 4, a temporary exemption to continue using IAS 39 instead of IFRS 9 until January 1, 
2021.

• The overlay approach can be applied to eligible financial assets and provides an option for all issuers of 
insurance contracts to reclassify from profit or loss to OCI any additional accounting volatility that may 
arise from applying IFRS 9 before the upcoming new standard on insurance contracts.

Till will assess the effect of those changes on its financial statements prior to the effective date of January 1, 2021.

(ii) On January 13, 2016, the IASB issued IFRS 16, Leases, under which all leases are to be included on the balance 
sheets of lessees, except for those that meet the limited exception criteria. This standard is effective for annual 
periods beginning on or after January 1, 2019 and is not expected to have a material impact on Till's financial 
statements.

3. ASSETS AND LIABILITIES HELD FOR SALE

(a) Omega Insurance Holdings, Inc.

Based on the planned sale of Holdings, as described in Note 1, Holdings is classified as assets and liabilities held for 
sale and is measured at the lower of its carrying amount or FVLCD. As such, as of June 30, 2018, Holdings assets and 
liabilities were valued at $56,100,760 and $49,665,686, respectively. The comparative assets and liabilities of Holdings 
as of June 30, 2018, December 31, 2017, and December 31, 2016 were as follows:

June 30, December 31, December 31,
Note 2018 2017 2016

Holdings assets held for sale:
Cash and cash equivalents $ 2,972,197 $ 3,649,434 $ 3,299,943
Investments 5(c) 10,809,481 10,730,698 12,707,484
Unpaid losses and loss adjustment expenses ceded 6 9,801,340 10,094,946 7,150,355
Unearned premiums ceded 7 14,335,227 13,850,156 1,614,803
Premiums receivable and reinsurance recoverables 15,941,671 17,455,169 2,391,427
Deferred policy acquisition costs 8 2,148,554 2,140,591 498,889
Property, plant, and equipment 23,308 26,977 30,070
Deferred income tax asset — — 583,153
Other assets 68,982 47,525 42,598

Total Holdings assets held for sale $ 56,100,760 $ 57,995,496 $ 28,318,722

Holdings liabilities held for sale:
Reserve for unpaid losses and loss adjustment
expenses 6 $ 15,292,481 $ 16,081,794 $ 13,716,574
Unearned premiums 7 16,604,702 16,145,047 2,015,932
Reinsurance payables 14,046,429 13,810,548 3,149,826
Payables and accruals 837,041 1,762,992 1,000,801
Unearned commissions 2,333,332 2,350,776 397,103
Other liabilities 551,701 721,924 —

Total Holdings liabilities held for sale $ 49,665,686 $ 50,873,081 $ 20,280,236
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(b) Springer Mining Company and the Taylor Mill

In 2015, Till's controlled subsidiary, SPD, of which Till, through its wholly-owned subsidiary RRL, owns 64% of the 
outstanding shares, announced its intention to realize value from some of its assets by initiating a process to sell all, or 
part, of the tangible and mineral property assets at some of its properties in Nevada. SPD’s Board of Directors and 
management committed to a plan to sell Springer Mining Company (“SMC”) and the Taylor Mill. Since initiating that 
process, active negotiations were and have been held related to those assets. However, there can be no assurance that 
those processes will result in any transaction.

In January 2017, SPD, in exchange for the release of a related party debt owed to RRL, gave 100% of its full ownership 
of SMC to RRL. Ownership of SMC was, in turn, transferred to Till's wholly-owned subsidiary, Golden Predator US 
Holding Corp. The approximately $0.2 million impact of that transaction is included within the decrease in non-
controlling interests with no other impact on consolidation. Till's Board of Directors and management are committed 
to a plan to sell SMC. Assets and liabilities of SMC held for sale as of June 30, 2018, December 31, 2017 and 
December 31, 2016 were as follows:

June 30, December 31, December 31,
2018 2017 2016

SMC assets held for sale:
Cash, accounts receivable, and prepaid expenses $ (1,464) $ 2,911 $ 23,399
Reclamation bonds 32,401 32,401 32,401
Prepaids 7,056 17,674 —
Mineral properties 1,012,016 967,385 846,238
Property, plant, and equipment 3,998,568 3,998,568 3,998,568

Total SMC assets held for sale $ 5,048,577 $ 5,018,939 $ 4,900,606

Total SMC liabilities held for sale $ 3,122 $ 1,061 $ 18,606

SPD's Taylor Mill assets had a book value of $nil at June 30, 2018, December 31, 2017, and December 31, 2016.

(c) Total assets and liabilities held for sale

June 30, December 31, December 31,
2018 2017 2017

Assets held for sale:
Holdings $ 56,100,760 $ 57,995,496 $ 28,318,722
SMC 5,048,577 5,018,939 4,900,606

Total assets held for sale $ 61,149,337 $ 63,014,435 $ 33,219,328

Liabilities held for sale:
Holdings $ 49,665,686 $ 50,873,081 $ 20,280,236
SMC 3,122 1,061 18,606

Total liabilities held for sale $ 49,668,808 $ 50,874,142 $ 20,298,842
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4. PROMISSORY NOTE RECEIVABLE

Till held a promissory note receivable from Golden Predator Mining Corp. with an original face amount of $2,570,950 (Cdn
$3,753,332). The promissory note bore interest at 6% per annum to June 1, 2016, 8% per annum to June 1, 2017, 10% per 
annum to June 1, 2018, and 12% thereafter. 

The first installment of $546,545 (Cdn$717,450) was received on May 25, 2016, the second installment of $913,879 (Cdn
$1,216,373) was received on March 31, 2017, and the final payment of $1,651,374 (Cdn$2,230,016) was received on June 
2, 2017.

That promissory note was initially recognized at fair value, and was subsequently carried at amortized cost using the effective 
interest rate method.

Carrying value of note at December 31, 2016 $ 2,410,494
Interest 69,869
Receipt of payment on March 31, 2017 (913,879)
Receipt of payment on June 2, 2017 (1,651,374)
Amortization of discount 86,899
Foreign exchange loss (2,009)

Carrying value, December 31, 2017 $ —

5. INVESTMENTS

(a) Investments

June 30, December 31, December 31,
2018 2017 2016

Held for trading securities (i) $ 413,835 $ 422,447 $ 1,831,363
Available for sale securities (ii) 252,719 240,950 981,927

Total investments $ 666,554 $ 663,397 $ 2,813,290

(i) Held for trading securities

June 30, 2018 December 31, 2017 December 31, 2016

Cost Basis
Unrealized

Loss Fair Value
Cost
Basis

Unrealized
Loss Fair Value Cost Basis

Unrealized
Loss Fair Value

Equity securities - natural
resource sector $ 161,799 $ (26,650) $ 135,149 $ 43,757 $ (21,637) $ 22,120 $ 642,914 $ (130,021) $ 512,893
Equity securities - all other
sectors 525,936 (247,250) 278,686 586,572 (186,245) 400,327 1,712,874 (394,404) 1,318,470

Total $ 687,735 $ (273,900) $ 413,835 $ 630,329 $ (207,882) $ 422,447 $2,355,788 $ (524,425) $1,831,363
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(ii) Available for sale securities

June 30, 2018 December 31, 2017 December 31, 2016
Cost
Basis

Unrealized
Loss Fair Value

Cost
Basis

Unrealized
Gain Fair Value

Cost
Basis

Unrealized
Gain Fair Value

Equity securities - natural
resource sector $ 307,346 $ (54,627) $ 252,719 $ 156,262 $ 84,688 $ 240,950 $ 335,267 $ 646,660 $ 981,927

Total $ 307,346 $ (54,627) $ 252,719 $ 156,262 $ 84,688 $ 240,950 $ 335,267 $ 646,660 $ 981,927

(b) Investment in IGC

Till, through RRL, has an investment in IGC that is accounted for under the equity method of accounting that is 
summarized as follows:

Six Months Ended Year Ended
June 30, December 31,

2018 2017
Balance, beginning of period $ 1,270,213 $ 1,248,491

Additional investments 124,880 105,898
Share of accumulated equity method losses (78,064) (84,176)

Balance, end of period $ 1,317,029 $ 1,270,213

Till's basic ownership percentage 3.59% 3.52%

On December 17, 2016, Till, through RRL, entered into an unsecured loan agreement with IGC. Under that loan 
agreement, the principal amount loaned by RRL was $400,000, the annual interest rate was 15%, and the loan and 
accrued interest were due in August 2017. In 2017, $40,000 in interest was received from IGC and the loan was repaid 
with $300,000 cash and $100,000 converted to IGC membership units and warrants. At June 30, 2018, December 31, 
2017, and December 31, 2016, the loan and accrued interest totaled $nil, $nil and $401,973, respectively, and is included 
in other assets.

(c) Investments included in assets held for sale

June 30, December 31, December 31,
2018 2017 2016

Held for trading securities (i) $ 547,453 $ — $ 114,619
Available for sale securities (ii) 10,262,028 10,730,698 12,592,865

Total investments $ 10,809,481 $ 10,730,698 $ 12,707,484
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(i) Held for trading securities included in assets held for sale

June 30, 2018 December 31, 2017 December 31, 2016
Cost
Basis

Unrealized
Loss Fair Value

Cost
Basis

Unrealized
Gain Fair Value

Cost
Basis

Unrealized
Loss Fair Value

Equity securities - all other
sectors $ 576,251 $ (28,798) $ 547,453 $ — $ — $ — $ 115,763 $ (1,144) $ 114,619

Total $ 576,251 $ (28,798) $ 547,453 $ — $ — $ — $ 115,763 $ (1,144) $ 114,619

(ii) Available for sale securities included in assets held for sale

June 30, 2018 December 31, 2017 December 31, 2016

Cost Basis
Unrealized

Loss Fair Value Cost Basis
Unrealized

Loss Fair Value Cost Basis
Unrealized
Gain (Loss) Fair Value

Canadian
government and
provincial bonds $ 6,779,598 $ (136,682) $ 6,642,916 $ 7,007,119 $ (112,285) $ 6,894,834 $ 8,114,813 $ 58,703 $ 8,173,516
Equity securities
- bond funds 3,762,727 (143,615) 3,619,112 3,950,588 (114,724) 3,835,864 4,467,788 (48,439) 4,419,349

Total $10,542,325 $ (280,297) $10,262,028 $10,957,707 $ (227,009) $10,730,698 $12,582,601 $ 10,264 $12,592,865

(d) Fair value measurement

The fair value of securities in Till’s investment portfolio is estimated using the following techniques: 

Level 1 - Assets or liabilities with quoted prices in active markets. A financial instrument is regarded as quoted in an 
active market if quoted prices are readily and regularly available from an exchange, dealer, broker, industry 
company, pricing service, or regulatory agency and those prices represent actual and regularly occurring 
market transactions on an arm’s length basis. 

Level 2 - Assets or liabilities that are measured using observable market data and are not allocable to Level 1. 
Measurement is based, in particular, on prices for comparable assets and liabilities that are traded on active 
markets, prices on markets that are not considered active, as well as inputs derived from such prices or 
market data.

Level 3 - Assets or liabilities that cannot be measured or can only be partially measured using observable market 
inputs. The measurement of such instruments draws principally on valuation models and methods. 

Till determines the estimated fair value of each individual security utilizing the highest level inputs available.

Till’s investments in exchange traded bond funds, guaranteed investment certificates, and public companies are classified 
as Level 1 investments because the fair values are based on quoted prices in active markets for identical assets that are 
reported at fair value. Till's investments in government bonds and public company warrants are classified as Level 2 
investments because the fair value is measured using observable market data but identical assets are not quoted in active 
markets. 
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The fair value hierarchy of Till’s investment holdings is as follows:

Fair Value at June 30, 2018
Total Level 1 Level 2 Level 3

Held for trading $ 413,835 $ 413,835 $ — $ —
Available for sale 252,719 252,719 — —

Total investments $ 666,554 $ 666,554 $ — $ —

Held for trading included in assets held for sale $ 547,453 $ 547,453 $ — $ —
Available for sale included in assets held for sale 10,262,028 3,619,112 6,642,916 —

Total investments included in assets held for sale $ 10,809,481 $ 4,166,565 $ 6,642,916 $ —

Fair Value at December 31, 2017
Total Level 1 Level 2 Level 3

Held for trading $ 422,447 $ 400,207 $ 22,240 $ —
Available for sale 240,950 240,950 — —

Total investments $ 663,397 $ 641,157 $ 22,240 $ —

Held for trading included in assets held for sale $ — $ — $ — $ —
Available for sale included in assets held for sale 10,730,698 3,835,864 6,894,834 —

Total investments included in assets held for sale $ 10,730,698 $ 3,835,864 $ 6,894,834 $ —

Fair Value at December 31, 2016
Total Level 1 Level 2 Level 3

Held for trading $ 1,831,363 $ 1,616,898 $ 214,465 $ —
Available for sale 981,927 981,927 — —

Total investments $ 2,813,290 $ 2,598,825 $ 214,465 $ —

Held for trading included in assets held for sale $ 114,619 $ 114,619 $ — $ —
Available for sale included in assets held for sale 12,592,865 4,419,349 8,173,516 —

Total investments included in assets held for sale $ 12,707,484 $ 4,533,968 $ 8,173,516 $ —

(e) Investment income (loss), net

Till calculates the gain or loss realized on the sale of investments by comparing the sales price (fair value) to the cost 
or amortized cost of the security sold. Till determines the cost or amortized cost of the bonds sold using the specific-
identification method and all other securities sold using the average cost method.
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Three Months Ended June 30 Six Months Ended June 30
2018 2017 2018 2017

Net gain (loss) from held for trading investments
Equity index futures $ 162,242 $ (137,596) $ (1,045,039) $ (202,008)
All other securities 168,642 (202,801) (23,308) 77,236

Net realized gain from available for sale
investments — — — 1,001,496
Net interest and dividends 3,295 226,245 3,973 191,561
Investment related expenses (537,226) (264,156) (789,346) (656,150)

Investment income (loss), net $ (203,047) $ (378,308) $ (1,853,720) $ 412,135

(f) Net change in unrealized gain (loss) on available for sale investments (including available for sale investments included 
in assets held for sale)

Three Months Ended June 30 Six Months Ended June 30
2018 2017 2018 2017

Canadian government bonds and provincial bonds $ (5,640) $ (60,740) $ (24,398) $ (140,957)
Equity securities - bond funds 2,653 (71,949) (28,891) (59,854)
Equity securities - natural resource sector (29,948) (95,348) (54,627) (579,522)

Included in other comprehensive loss $ (32,935) $ (228,037) $ (107,916) $ (780,333)

6. UNPAID LOSSES, LOSS ADJUSTMENT EXPESNES, AND REINSURANCE AMOUNTS CEDED

(a) Reserve for unpaid losses and loss adjustment expenses (“LAE”)

June 30, 2018

Unpaid
Losses and

LAE

Reinsurance
Amounts

Ceded Net
Undiscounted amounts $ 14,878,599 $ 9,608,449 $ 5,270,150
Adjustment for discount rate (1,032,047) (547,539) (484,508)
Adjustment for provision for adverse developments 1,445,929 740,430 705,499

Reserve for unpaid losses and LAE $ 15,292,481 $ 9,801,340 $ 5,491,141
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December 31, 2017

Unpaid
Losses and

LAE

Reinsurance
Amounts

Ceded Net
Undiscounted amounts $ 15,647,358 $ 9,892,475 $ 5,754,883
Adjustment for discount rate (1,083,300) (574,731) (508,569)
Adjustment for provision for adverse developments 1,517,736 777,202 740,534

Reserve for unpaid losses and LAE $ 16,081,794 $ 10,094,946 $ 5,986,848

December 31, 2016

Unpaid
Losses and

LAE

Reinsurance
Amounts

Ceded Net
Undiscounted amounts $ 13,212,366 $ 7,058,003 $ 6,154,363
Adjustment for discount rate (907,127) (559,321) (347,806)
Adjustment for provision for adverse developments 1,411,335 651,673 759,662

Reserve for unpaid losses and LAE $ 13,716,574 $ 7,150,355 $ 6,566,219

(b) Summary of changes in outstanding losses and LAE and amounts ceded

Six Months Ended June 30
2018 2017

Unpaid
Losses and

LAE

Reinsurance
Amounts

Ceded Net

Unpaid
Losses and

LAE

Reinsurance
Amounts

Ceded Net
Balance,
beginning of period $16,081,794 $10,094,946 $5,986,848 $13,716,574 $ 7,150,355 $6,566,219

Losses and LAE incurred
for insured events related
to:

Current period 17,481,187 17,423,056 58,131 14,760,143 14,696,673 63,470
Prior periods 1,254,665 664,103 590,562 360,648 (196,922) 557,570

Total incurred 18,735,852 18,087,159 648,693 15,120,791 14,499,751 621,040
Losses and LAE paid:

Current period events (15,835,599) (15,831,290) (4,309) (12,662,728) (12,653,419) (9,309)
Prior period events (2,929,571) (2,066,294) (863,277) (2,032,806) (1,283,642) (749,164)

Total paid (18,765,170) (17,897,584) (867,586) (14,695,534) (13,937,061) (758,473)

Adjustment due to currency
conversion (759,995) (483,181) (276,814) 487,640 263,821 223,819

Balance, end of period $15,292,481 $ 9,801,340 $5,491,141 $14,629,471 $ 7,976,866 $6,652,605
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7. UNEARNED PREMIUMS

The following table is a summary of changes in unearned premiums and unearned premiums ceded included in assets and 
liabilities held for sale (Note 3). 

June 30, 2018 December 31, 2017

Unearned
Premiums

Unearned
Premiums

Ceded Net
Unearned
Premiums

Unearned
Premiums

Ceded Net
Balance, beginning of period $ 16,145,047 $ 13,850,156 $ 2,294,891 $ 2,015,932 $ 1,614,803 $ 401,129

Premiums written 31,498,330 30,755,355 742,975 64,761,312 61,867,568 2,893,744
Premiums earned (30,225,937) (29,580,402) (645,535) (51,248,134) (50,157,400) (1,090,734)
Adjustment due to currency
conversion (812,738) (689,882) (122,856) 615,937 525,185 90,752

Balance, end of period $ 16,604,702 $ 14,335,227 $ 2,269,475 $ 16,145,047 $ 13,850,156 $ 2,294,891

8. DEFERRED POLICY ACQUISITION COSTS

A summary of the changes in deferred policy acquisition costs included in assets held for sale (Note 3) is as follows:

Six Months Ended Year Ended Year Ended
June 30, December 31, December 31,

2018 2017 2016

Balance, beginning of period $ 2,140,591 $ 498,889 $ 465,472
Acquisition costs deferred 10,554,868 15,699,156 11,110,040
Amortization of deferred policy acquisition costs (10,546,905) (14,057,454) (11,076,623)

Balance, end of period $ 2,148,554 $ 2,140,591 $ 498,889

9. OTHER ASSETS

A summary of other assets is as follows:

June 30, December 31, December 31,
2018 2017 2016

Intangible asset (a) $ — $ 320,450 $ 388,876
Prepaid expenses and deposits 195,316 120,732 112,589
Reclamation bonds 63,166 63,166 92,066
Note receivable from IGC — — 401,973
Other 433,906 198,523 124,861

Total other assets $ 692,388 $ 702,871 $ 1,120,365
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(a) Intangible asset - Tyche trading system (“Tyche”)

June 30, December 31,
2018 2017

Balance, beginning of period $ 320,450 $ 388,876
Additions 162,009 287,894
Amortization (142,256) (356,320)
Impairment (340,203) —

Balance, end of period $ — $ 320,450

In 2015, Tyche advanced from the initial research phase to the initial development phase. All Tyche costs incurred prior 
to 2015 were expensed and all Tyche costs incurred during the initial development phase were capitalized. Tyche began 
active trading at the beginning of 2016 and, as such, the development costs began being amortized. The capitalized 
development costs were amortized using the straight-line method over twenty-four months, which was determined as 
the useful life of the Tyche intangible asset. 

At June 30, 2018 Tyche was returned to the research phase as a result of significant changes required to the algorithm 
and logic codes. That recharacterization to the research phase resulted in Till expensing current Tyche costs and 
determining that the prior intangible value of Tyche was impaired.

10. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

A summary of accounts payable and accrued liabilities is as follows:

June 30, December 31, December 31,
2018 2017 2016

Accounts payable $ 104,456 $ 414,390 $ 93,790
Accrued payroll 49,726 40,875 45,056
Other liabilities 115,128 43,750 29,155

Total accounts payable and accrued liabilities $ 269,310 $ 499,015 $ 168,001

11. SHARE CAPITAL AND RESERVES 

(a) Authorized share capital

Till is authorized to issue 12,000,000 shares of restricted voting stock at a par value of $0.001. Shares of Till have 
restricted voting rights, whereby no single shareholder of Till is able to exercise voting rights for more than 9.9% of 
the voting rights of the total issued and outstanding Till shares. However, if any one shareholder of Till beneficially 
owns, or exercises control or direction over, more than 50% of the issued and outstanding Till shares, the 9.9% restriction 
will no longer apply to the Till shares.

(b) Stock options and warrants 

Till’s Board of Directors may, from time to time and in its sole discretion, award options to acquire shares of the 
restricted voting stock of Till to directors, employees, and consultants. During the three and six months ended June 30, 
2018, Till recognized stock-based compensation related to options of $581 and $1,086, respectively (three and six 
months ended June 30, 2017 - $3,776 and $23,527, respectively), which amounts are included in the statements of 
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income (loss). At June 30, 2018, Till has 117,500 stock options outstanding with a weighted average exercise price of 
Cdn$9.55 (US$7.25).

Till's Board of Directors may, from time to time and in its sole discretion, issue warrants to acquire shares of the restricted 
voting stock of Till. At June 30, 2018, Till has 176,500 warrants outstanding with a weighted average exercise price of 
Cdn$9.47 (US$7.19).

12. INCOME (LOSS) PER SHARE

Till uses the treasury stock method to calculate diluted income (loss) per share. Following the treasury stock method, the 
numerator for Till’s diluted income (loss) per share calculation remains unchanged from the basic income (loss) per share 
calculation, as the assumed exercise of Till’s stock options and warrants does not result in an adjustment to profit or loss.

Stock options to purchase 117,500 restricted voting shares were outstanding at June 30, 2018 and December 31, 2017. 
Warrants to purchase 176,500 restricted voting shares were outstanding at June 30, 2018 (December 31, 2017 – 179,500). 
Those stock options and warrants were excluded in the calculation of diluted earnings per share because the exercise price 
of the awards was greater than the weighted average market value of the restricted voting shares in the six months ended
June 30, 2018. 

13. DISCONTINUED OPERATIONS

As a result of Till's decision, in the third quarter 2017, to sell Holdings, as described in Note 1, Holdings is required to be 
classified as a discontinued operation and is presented as such on Till's statements of income (loss) and statement of cash 
flow.
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The loss presented on the basis of discontinued operations is summarized as follows:

Three Months Ended June 30 Six Months Ended June 30
2018 2017 2018 2017

Revenue from discontinued operations:
Insurance premiums written $ 14,919,389 $ 15,227,032 $ 31,498,330 $ 35,060,344
Insurance premiums ceded to reinsurers (14,645,731) (14,455,149) (30,755,355) (32,889,624)
Change in unearned premiums 47,997 (475,157) (97,518) (1,580,593)

Net insurance premiums earned 321,655 296,726 645,457 590,127

Fees - Chief agency 73,155 70,262 147,876 141,647
Fees - Consulting 48,374 43,873 91,022 82,658
Rent revenue 10,325 — 10,325 —
Investment income (loss) 220,447 35,898 (60,751) 210,806

Total revenue 673,956 446,759 833,929 1,025,238

Expenses from discontinued operations:
Losses and loss adjustment expenses, net 464,375 283,982 648,693 621,040
General and administrative expenses 214,841 61,376 230,875 183,488
Salaries and benefits 184,563 193,052 370,643 370,945

Total expenses 863,779 538,410 1,250,211 1,175,473

Loss from discontinued operations before
income taxes (189,823) (91,651) (416,282) (150,235)

Income tax recovery (expense) (3,031) 41,594 (12,519) 77,098

Loss from discontinued operations $ (192,854) $ (50,057) $ (428,801) $ (73,137)
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The cash flows from (to) discontinued operations are summarized as follows:

Six Months Ended June 30
2018 2017

Cash flows provided by (used in) discontinued operating activities
Net loss from discontinued operations $ (428,801) $ (73,137)
Items not affecting cash:

Amortization of capital assets 3,867 3,520
(Gain) loss on investments 60,751 (210,806)
Income tax expense 12,519 —

(351,664) (280,423)
Changes in non-cash working capital items:

(Increase) decrease in premiums receivable and reinsurance recoverables 1,513,498 (10,927,727)
Increase (decrease) in unpaid losses, LAE, and amounts ceded (495,707) 86,386
Increase in reinsurance payables 48,214 9,352,456
Increase in deferred policy acquisition costs (7,963) (1,297,163)
Increase in deferred income tax asset — (111,923)
Increase (decrease) in unearned premiums (25,416) 1,638,696
Increase (decrease) in accounts payable and accrued liabilities (816,528) 109,321
Other working capital changes (21,457) 1,753,701

Total working capital changes 194,641 603,747

Total operating cash flows provided by (used in) discontinued operations $ (157,023) $ 323,324

Investing cash flows from discontinued operations
Purchase of available for sale investments $ (2,876,904) $ —
Proceeds from maturity of available for sale investments 2,699,319 —
Sale (purchase) of held for trading investments, net 38,051 (1,327,163)
Purchase of property, plant, and equipment, net (1,402) —

Total investing cash flows from discontinued operations $ (140,936) $ (1,327,163)
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14. SEGMENT INFORMATION

Till operates in a single segment, that being insurance. 

Till's revenue (loss) is attributable to the following geographical areas:

Three Months Ended June 30 Six Months Ended June 30
2018 2017 2018 2017

Bermuda $ 49,280 $ (127,951) $ (1,425,640) $ 832,500
United States (227,327) 820,478 (353,080) 704,970

Total (continuing operations) $ (178,047) $ 692,527 $ (1,778,720) $ 1,537,470

Canada (discontinued operations) $ 673,956 $ 446,759 $ 833,929 $ 1,025,238

The non-current assets (other than financial instruments and deferred tax assets) are accounted for in the following 
geographical areas:

June 30, December 31, December 31,
2018 2017 2017

Bermuda $ 1,742,235 $ 1,462,706 $ 1,348,491
Canada 2,073,692 2,224,634 2,980,819
United States 502,698 820,139 1,530,926

Total $ 4,318,625 $ 4,507,479 $ 5,860,236

15. RELATED PARTY DISCLOSURES

(a) Compensation of key management personnel

Key management personnel comprise all members of Till's Board of Directors and executive officers. The compensation 
of key management personnel comprises salaries, fees, share-based awards, and other employee benefits. During the 
three and six months ended June 30, 2018, total compensation amounted to $0.14 million and $0.28 million, respectively 
(three and six months ended June 30, 2017 - $0.14 million and $0.45 million, respectively).

(b) Service agreements

Till is party to service agreements with SPD whereby Till provides accounting and corporate communications services 
on a cost-plus recovery basis. Till charged SPD $9,000 per quarter for the three and six month periods ended June 30, 
2018 and 2017 for those services.

16. CAPITAL MANAGEMENT 

(a) Regulatory capital

Till manages capital on an aggregate basis, as well as individually for each regulated entity. Till's insurance subsidiaries 
are subject to the regulatory capital requirements defined by the BMA for RRL and by the Office of Superintendent of 
Financial Institutions (Canada) (“OSFI”) for Omega.
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Till’s objectives when managing capital consist of:

• Ensuring that policyholders in the insurance and reinsurance subsidiaries are protected while complying with 
regulatory capital requirements.

• Maximizing long-term shareholder value by optimizing capital generated and used by Till.

Till views capital as a scarce and strategic resource. That resource protects the financial well-being of the organization, 
and is critical in enabling Till to pursue strategic business opportunities. Adequate capital also acts as a safeguard against 
possible unexpected losses, and as a basis for confidence in Till by shareholders, policyholders, creditors, and others. 
For the purpose of capital management, Till has defined capital as shareholders’ equity, excluding AOCI. Capital is 
monitored by Till's Board of Directors. Till's insurance subsidiaries are subject to minimum capital requirements which 
amounts are not available to satisfy liabilities of Till or other subsidiaries.

(b) RRL

RRL is registered under The Bermuda Insurance Act 1978 and related regulations that require RRL to file a statutory 
financial return and maintain certain measures of solvency and liquidity. The required Minimum General Business 
Solvency Margin at June 30, 2018 was $1 million. The Minimum Liquidity Ratio is the ratio of the insurer’s relevant 
assets to its relevant liabilities. The minimum allowable ratio is 75%. RRL’s relevant assets at June 30, 2018 were $4.8
million (December 31, 2017 - $7.2 million) and 75% of its relevant liabilities as of June 30, 2018 and December 31, 
2017 was $0.2 million. As of June 30, 2018 and December 31, 2017, RRL is in compliance with those requirements.

(c) Omega

OSFI has set out expectations of a 100% MCT as the minimum and have also set out 150% MCT as the supervisory 
target for Canadian property and casualty insurance companies. As of June 30, 2018, Omega had total capital available 
of Cdn$7.5 (US$5.7) million (December 31, 2017 - Cdn$8.4 (US$6.7) million) and a total capital required of Cdn$2.6
(US$2.0) million (December 31, 2017 - Cdn$2.5 (US$2.0) million) resulting in a MCT of 291% (December 31, 2017
- 331%). As of June 30, 2018 and December 31, 2017, Omega is in compliance with OSFI's MCT requirement.

17. FINANCIAL RISK MANAGEMENT 

(a) Insurance risk

Omega principally underwrites insurance lines of business that include personal property, commercial property, and 
liability lines of business. The various coverages underwritten have specific insurance contracts that set forth the specific 
insurance risk exposures, including the duration of the coverage, Omega is exposed to certain risks defined in the 
insurance contracts, generally for durations of one to three years.

In addition to underwriting general insurance contracts, Omega also assumes portfolios of existing business that are in 
run-off from other insurers through assumption reinsurance transactions. Those portfolios could be from any line of 
business that the transferring insurer underwrote up through the assumption. Under those assumption reinsurance 
transactions, Omega is exposed to certain risks defined in the underlying insurance contracts that were originally written 
by the transferring insurer.

The principal risk that Omega faces under both general insurance contracts and assumption reinsurance transactions 
is that the actual claims and benefit payments, or the timing thereof, differs from the assumptions and/or expectations 
used to price the general insurance contracts or assumption reinsurance transactions. That insurance risk is influenced 
by the frequency of claims, severity of claims, emergence of unknown claims, actual benefits paid, and subsequent 
development of claims, in particular long-tail claims. For long-tail claims that take years to settle, Till is also exposed 
to inflation risk. Till's objective is to ascertain, based on the business insured and other factors, that sufficient reserves 
are available to cover known and unknown liabilities related to the business written and assumed.
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Risk exposure is mitigated by diversification across a portfolio of insurance contracts and geographical areas and by 
the use of various underwriting and claim review strategies. Inflation risk is mitigated by taking expected inflation into 
account when estimating insurance contract liabilities. Omega purchases reinsurance as part of its risk mitigation 
strategies. Reinsurance is placed on both a proportional and non-proportional basis. The use of proportional and non-
proportional reinsurance varies by line of business.

Amounts recoverable from reinsurers are estimated in a manner consistent with the underlying claim liabilities and in 
accordance with the reinsurance contracts. Although Omega has reinsurance arrangements in effect, Omega is not 
relieved of its obligations to its policyholders and, thus, a credit risk exposure exists with respect to such reinsurance 
arrangements.

The key assumption underlying the valuation of the reserve for unpaid losses and LAE is that the future loss development 
will follow a similar pattern to past loss development experience, including average claim costs, claim handling costs, 
and other claim factors for each accident year. Additional qualitative judgments are used to assess the extent to which 
past trends may not apply in the future. In addition, consideration is given to available industry data/information. 
Judgment is further used to assess the extent to which external factors, such as inflation, court decisions, and government 
legislation, may affect the estimates. Other factors that may affect the reliability of loss and LAE assumptions include 
any variation in interest rates, claim settlement delays, and changes in foreign exchange rates.

(b) Liquidity risk

Liquidity risk is the risk that Till is unable to meet its financial obligations as they come due. Till manages that risk by 
continuous monitoring of its working capital to determine that its cash, cash equivalents, and investments exceed its 
estimated obligations.

(c) Credit risk

Credit risk is the risk of loss associated with a counterparty’s inability to fulfill its obligations. Till's credit risk is 
primarily attributable to cash and cash equivalents, investments, premiums receivable, and reinsurance recoverables. 
Till has policies in place to limit and monitor its exposure to individual issuers and classes of issuers of investments. 
Till's insurance and reinsurance policies are distributed by brokers and agents who manage cash collection on its behalf 
and Till monitors its exposure as regards of the activities of those brokers and agents. Till has policies in place that 
limit its exposure to individual reinsurers, and Till conducts regular review processes to assess the creditworthiness of 
reinsurers with whom it transacts business. In addition, Till holds collateral for certain of its reinsurance arrangements.
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